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AVENDMVENT TO HOUSE BI LL 580

AMENDMVENT NO. . Anend House Bill 580 by replacing
the title with the foll ow ng:

"AN ACT in relation to public enployee benefits."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The Illinois Pension Code is anended by
changi ng Sections 2-119.1, 5-167.2, 5-167.4, 5-167.5,
6-128.2, 6-128.4, 6-164.2, 8-137, 8-138, 8-150.1, 8-164.1,
8-167, 8-174.1, 9-185, 11-134, 11-134.1, 11-145.1, 11-160.1,
11-163, 11-167, 11-170.1, 13-301, 13-302, 13-306, 13-314,
13-402, 13-502, 13-601, 13-603, 14-104, 15-159, and 16-128
and adding Sections 8-150.2, 8-164.2, 8-230.8, 11-145.2,
11-160.2, 11-221.4, and 15-159.1 as foll ows:

(40 ILCS 5/2-119.1) (from Ch. 108 1/2, par. 2-119.1)

Sec. 2-119.1. Automatic increase in retirenent annuity.

(a) A participant who retires after June 30, 1967, and
who has not received an initial increase under this Section
before the effective date of this anmendatory Act of 1991
shall, in January or July next foll ow ng t he first

anni versary of retirenent, whichever occurs first, and in the
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same nonth of each year thereafter, but in no event prior to
age 60, have the anmount of the originally granted retirenent
annuity increased as follows: for each year through 1971, 1
1/ 2% for each year from 1972 through 1979, 2% and for 1980
and each vyear thereafter, 3% Annuitants who have received
an initial increase wunder this subsection prior to the
effective date of this anendatory Act of 1991 shall continue
to receive their annual increases in the sane nonth as the
initial increase.

(b) Beginning January 1, 1990, for eligible participants
who remain in service after attaining 20 years of creditable
service, the 3% increases provided under subsection (a) shal
begin to accrue on the January 1 next follow ng the date upon
whi ch the participant (1) attains age 55, or (2) attains 20
years of «creditable service, whichever occurs |ater, and
shall continue to accrue while the participant remains in
service; such increases shall becone payable on January 1 or
July 1, whichever occurs first, next followng the first
anni versary of retirenent. For any person who has service
credit in the Systemfor the entire period from January 15,
1969 through Decenber 31, 1992, regardless of the date of
term nation of service, the reference to age 55 in clause (1)
of this subsection (b) shall be deened to nean age 50.

Thi s subsection (b) does not apply to any person who

first becomes a nenber of the Systemafter the effective date

of this anendatory Act of the 93rd General Assenbly.

(c) The foregoing provisions relating to automatic
increases are not applicable to a participant who retires
before having nade contributions (at the rate prescribed in
Section 2-126) for automatic increases for |less than the
equi valent of one full year. However, in order to be
eligible for the automatic increases, such a participant may
make arrangenents to pay to the systemthe anount required to

bring the total contributions for the automatic increase to
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t he equi val ent of one year's contributions based upon his or
her | ast salary.

(d) A participant who term nated service prior to July
1, 1967, with at least 14 years of service is entitled to an
increase in retirenment annuity begi nning January, 1976, and
to additional increases in January of each year thereafter

The initial increase shall be 1 1/2% of the originally
granted retirenment annuity nmultiplied by the nunber of full
years that the annuitant was in receipt of such annuity
prior to January 1, 1972, plus 2% of the originally granted
retirement annuity for each year after that date. The
subsequent annual increases shall be at the rate of 2% of the
originally granted retirenent annuity for each year through
1979 and at the rate of 3% for 1980 and thereafter.

(e) Beginning January 1, 1990, all automatic annual
i ncreases payabl e under this Section shall be calculated as a
percentage of the total annuity payable at the tinme of the
i ncrease, including previous increases granted under this
Article.
(Source: P.A 86-273; 87-794; 87-1265.)

(40 ILCS 5/5-167.2) (from Ch. 108 1/2, par. 5-167.2)

Sec. 5-167.2. Retirenment before Septenber 1, 1967. A
retired policeman, qualifying for mninum annuity or who
retired fromservice with 20 or nore years of service, before
Septenber 1, 1967, shall, in January of the year follow ng
the year he attains the age of 65, or in January of the year
1970, if then nore than 65 years of age, have his then fixed
and payable nonthly annuity increased by an anount equal to
2% of the woriginal grant of annuity, for each year the
policeman was in receipt of annuity paynents after the year
in which he attains, or did attain the age of 63. An
additional 2% increase in such then fixed and payable

original granted annuity shall accrue in each January
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t hereafter. Begi nning January 1, 1986, the rate of such
i ncrease shall be 3%instead of 2%

The provisions of the precedi ng paragraph of this Section
apply only to a retired policeman eligible for such increases
in his annuity who contributes to the Fund a sumequal to $5
for each full year of credited service upon which his annuity
was conputed. All such suns contributed shall be placed in a
Suppl enmentary Paynent Reserve and shall be used for the
pur poses of such Fund account.

Beginning wwth the nonthly annuity paynment due in July,
1982, the fixed and granted nonthly annuity paynment for any
policeman who retired fromthe service, before Septenber 1,
1976, at age 50 or over with 20 or nore years of service and
entitled to an annuity on January 1, 1974, shall be not |ess
than $400. It is the intent of the General Assenbly that the
change made in this Section by this anendatory Act of 1982
shall apply retroactively to July 1, 1982.

Begi nning with the nonthly annuity paynent due on January
1, 1986, the fixed and granted nonthly annuity paynment for
any policeman who retired fromthe service before January 1,
1986, at age 50 or over with 20 or nore years of service, or
any policeman who retired fromservice due to term nation of
disability and who is entitled to an annuity on January 1,
1986, shall be not |ess than $475.

Begi nning with the nonthly annuity paynent due on January
1, 1992, the fixed and granted nonthly annuity paynent for
any policeman who retired fromthe service before January 1,
1992, at age 50 or over with 20 or nore years of service, and
for any policeman who retired fromservice due to term nation
of disability and who is entitled to an annuity on January 1,
1992, shall be not |ess than $650.

Begi nning with the nonthly annuity paynent due on January
1, 1993, the fixed and granted nonthly annuity paynent for

any policeman who retired fromthe service before January 1,
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1993, at age 50 or over with 20 or nore years of service, and
for any policeman who retired fromservice due to term nation
of disability and who is entitled to an annuity on January 1,
1993, shall be not |ess than $750.

Begi nning with the nonthly annuity paynent due on January
1, 1994, the fixed and granted nonthly annuity paynent for
any policeman who retired fromthe service before January 1,
1994, at age 50 or over with 20 or nore years of service, and
for any policeman who retired fromservice due to term nation
of disability and who is entitled to an annuity on January 1,
1994, shall be not |ess than $850.

Begi nning with the nonthly annuity paynent due on January

1, 2004, the fixed and granted nonthly annuity payment for

any policenman who retired fromthe service before January 1,

2004, at age 50 or over with 20 or nore years of service, and

for any policeman who retired fromservice due to ternination

of disability and who is entitled to an annuity on January 1,

2004, shall be not | ess than $950.

Begi nning with the nonthly annuity paynent due on January

1, 2005, the fixed and granted nonthly annuity payment for

any policenman who retired fromthe service before January 1,

2005, at age 50 or over with 20 or nore years of service, and

for any policeman who retired fromservice due to ternination

of disability and who is entitled to an annuity on January 1,

2005, shall be not | ess than $1, 050.

The difference in anount between the original fixed and
granted nonthly annuity of any such policeman on the date of
his retirement from the service and the nonthly annuity
provided for in the imedi ately precedi ng paragraph shall be
paid as a supplenent in the manner set forth in the
i mredi ately foll owm ng paragraph.

To defray the annual cost of the increases indicated in
the preceding part of this Section, the annual interest

income accruing frominvestnents held by this Fund, exclusive
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of gains or |osses on sales or exchanges of assets during the
year, over and above 4% a year shall be used to the extent
necessary and available to finance the cost of such increases
for the follow ng year and such anmount shall be transferred
as of the end of each year beginning with the year 1969 to a
Fund account designated as the Suppl ementary Paynent Reserve
fromthe Interest and I nvestnent Reserve set forth in Section
5-207.

In the event the funds in the Supplenentary Paynent
Reserve in any year arising from (1) the interest incone
accruing in the preceding year above 4% a year and (2) the
contributions by retired persons are insufficient to nmake the
total paynents to all persons entitled to the annuity
specified in this Section and (3) any interest earnings over
4% a year beginning with the year 1969 which were not
previously used to finance such increases and which were
transferred to the Prior Service Annuity Reserve, nmay be used
to the extent necessary and available to provide sufficient
funds to finance such increases for the current year and such
suns shall be transferred from the Prior Service Annuity
Reserve. In the event the total noney available in the
Suppl enmentary Paynment Reserve from such sour ces are
insufficient to make the total paynents to all persons
entitled to such increases for the vyear, a proportionate
anount conputed as the ratio of the noney available to the
total of the total paynents specified for that year shall be
paid to each person for that year

The Fund shall be obligated for the paynent of the
increases in annuity as provided for in this Section only to
the extent that the assets for such purpose are avail abl e.

(Source: P.A 91-357, eff. 7-29-99.)

(40 ILCS 5/5-167.4) (from Ch. 108 1/2, par. 5-167.4)

Sec. 5-167.4. Wdow annui tant m ni mum annuity.
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(a) Notw thstanding any other provision of this Article,
begi nni ng January 1, 1996, the mninmum anount of w dow s
annuity payable to any person who is entitled to receive a
wi dow s annuity under this Article is $700 per nonth, without
regard to whether the deceased policeman is in service on or
after the effective date of this anendatory Act of 1995.

Notw t hstanding any other provision of this Article,
begi nni ng January 1, 1999, the mninmum anount of w dow s
annuity payable to any person who is entitled to receive a
wi dow s annuity under this Article is $800 per nonth, without
regard to whether the deceased policeman is in service on or
after the effective date of this anendatory Act of 1998.

Notwi thstanding any other provision of this Article,

beqgi nning January 1, 2004, the mnimum anpunt of w dow s

annuity payable to any person who is entitled to receive a

wi dow s annuity under this Article is $900 per nonth, w thout

regard to whether the deceased policeman is in service on or

after the effective date of this anendatory Act of the 93rd

CGCeneral Assenbly.

Notwi t hstanding any other provision of this Article,

begi nning January 1, 2005, the mninmum anount of w dow s

annuity payable to any person who is entitled to receive a

widow s annuity wunder this Article is $1,000 per nonth,

without regqgard to whether the deceased policenman IS in

service on or after the effective date of this anendatory Act

of the 93rd Ceneral Assenbly.

(b) Effective January 1, 1994, the m ni mum anount of
wi dow s annuity shall be $700 per nmonth for the follow ng
classes of wdows, wthout regard to whether the deceased
policeman is in service on or after the effective date of
this anendatory Act of 1993: (1) the wi dow of a policeman who
dies in service with at least 10 years of service credit, or
who dies in service after June 30, 1981; and (2) the w dow of

a policeman who withdraws fromservice with 20 or nore years
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of service credit and does not w thdraw a refund, provided
that the wdow is married to the policeman before he
wi t hdraws from service.

(c) The city, in addition to the contributions ot herw se
made by it under the other provisions of this Article, shal
make such contributions as are necessary for the m ninmm
wi dow s annuities provided under this Section in the manner
prescribed in Section 5-175.

(Source: P.A 89-12, eff. 4-20-95; 90-766, eff. 8-14-98.)

(40 ILCS 5/5-167.5) (from Ch. 108 1/2, par. 5-167.5)

Sec. 5-167.5. Paynents to city & eup-health-benefit.

(a) For the purposes of this Section, "city annuitant”

means a person receiving an age and service annuity, a

wdow s annuity, a child s annuity, or a mninmannuity

under this Article as a direct result of previous enploynent

by the Cty of Chicago ("the city").

(b) The board shall pay to the city, on behalf of the

board's city annuitants who participate in any of the «city's

health care plans, the foll owi ng amounts:

(1) From July 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

(2) From July 1, 2008 through June 30, 2013, $95

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $65 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

The paynents described in this subsection shall be paid

fromthe tax levy authorized under Section 5-168; such

amounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al

paynents to the city required under this subsection shall be

charged against it.
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(c) The city health care plans referred to in this

Section and the board's payments to the city under this

Section are not and shall not be construed to be pension or

retirenent benefits for the purposes of Section 5 of Article

XIll of the Illinois Constitution of 1970.

(a)--For-the-purposes-of-thts--Seetion:--{1)--"annuttant”
Aeans- - a- per sen- f ecet Vi ng- an- age- and- servi €ee- annut ty; - a- pri oF
service-annut ty; - a- w dow s- annut ty; - a- W dow- s- - prt oF - - Servi €e
annut ty; - - oF - - a- At A UM anndk ty; - under - Art kel e- 5; - 6; - 8- o - 11;
by- reason- of - prevt ous- - enpl oynent - - by--the- -G ty- - of - - Chi eage
(heretnafter;--tn--this--Seetton;--"the-etty“):-(2)-"Medtecare
Pt an- annut t ant * - reans- an- annut t ant - desert bed-tn-ttem (1) - - whe
ts-eltgtble-for-Mdtcare-benefits:-and-(3)-"non-Medteare-Plan
annut t ant - - - peans- - an- - annut t ant - desert bed-tn-ttem (1) -who-is
not - el + gt bl e-f or - Medi care- benefi ts-

{b)--The--ctty--shall--offer--group--health--benefits--to
annut t ant s- and-t het r - el + gt bl e- - dependent s- - t hr ough- - June- - 30;
2003: - - - The- - baste-ci ty- heal t h- eare- pl an- avat | abl e- as- of - June
30;-1988- (heret nafter-calt ed-the-baste-ctty-plan)-shall-cease
to-be-a-plan-offered-by-the--€etty;--exeept--as--speectfied--in
subpar agr aphs--{(4) - - and- {( 5) - bel ow; - and- shal | - be- €} osed-t - new
enr ol | rent - or - t r ansf er - of - cover age- f or - any- non- Medt eare- - Pl an
annut t ant - - as- - of - - Jupe- - 27;--1997----The--€eit ty--shall - - of fer
nen- Medt car e- - Pt an- - annut t ant s- - and-t hei r - el + gt bl e- dependent s
the-option-of-enrolling-tn-its-Annuitant--Preferred- - Provi der
Pl an- - and- - ray- of f er - addi t  onal - pl ans- f or - any- annut t ant - - - The
etty-my- anend; - nodt fy; -or-ternt nate- any--of - -t ts- - addi t+ onal
plans--at--tts-sole-diseretton:---tf-the-city-offers-npre-than
one-annuttant--pltan;--the--eitty--shall--allow -annuttants--te
convert--coverage--from-one--ctty-annuttant-plan-te-anether;
exeept -t he- baste-ctty- plan; - durt ng-ti pes- - dest gnat ed- - by- -t he
etty;--whieh--pertods--of-tine-shall-oeceur-at-|east-annualty-
For -t he- pert od- dat i ng- from June- 27; - - 1997- - t hr ough- - June- - 30;

2003; - - oAt hl y- - prent um r at es- may- be- + ner eased- f or - anAut t ant s
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durt ng-the-tine-of -their-partick patton-in- non- Med: ear e- pl ans;
exeept - as- pr ovi ded-t A- subpar agraphs- (1) -t hrough-(4)--of--this

subsect i on-
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(1) - - For - - non- Medt ear e- - Pl an- - annut t ant s- wheo-retired
prtor-te--January--1;--1988;--the--annuitant-s--share- - of
ront hi y- prenmt um f or - non- Medt car e- Pl an- eover age- onl y-shal t
net - - exeeed- t he- hi ghest - pr ent um r at e- ehar geabl e- under - any
€t ty- non- Medi ear e- Pl an- annut t ant - eover age- as- of - - Peeenber
1;-1996:-

(2) - - For - - non- Medt ear e- Pl an- annui t ant s- who-retire-on
of-after--January--1;--1988;--the--annuitant-s--share- - of
ront hi y- prenmt um f or - non- Medt car e- Pl an- eover age- onl y-shal t
be--the--rate-tn-effect-on-becenber-1;-1996;-with-nonthlty
prent umt nereases-t o-t ake- effect - no- sooner-than- April--1;
1008--at--the--lower--o0f--(t)-the-prent umrate-det er nm ned
pur suant -t o- subsectton-(g)-of-(tt)-10% of -t he-t nredi atel y
previ ous- ppAt h-s-rate-for-st | ar- eover age-

(3)--tn--ne--event--shall--any---neon-Mdiecare---Plan
annuttant-s--share--of - - ppnt hl y- - prent um f or - non- Medi eare
Pl an- eover age- - exceed--10% - of - -t he- - annui tant - s- - ppnt hity
annukty-

{4) - - Non- Medt ear e- - Pl an- - annut t ant s- who- ar e- enr ol | ed
tn-the-baste-etty-plan-as-of-July-1;-1998-may--reratn--tn
the--baste-ctty-plan;-if-they-seo-choose;-on-the-conditton
that-they-are-not-entttled-to-the-caps-on-rates-set-forth
t n- subpar agraphs-{(1)-through-(3);-and-their-premum-rate
shalt---be---the---rate--deternt ned--in--accordance--with
subseett ons-(e)-and-(g)-

(5)--Medtecare--Plan--annuttants--who--are--ecurrently
enrolted-in-the-baste-ctty--plan--for--Medicare--eligible
annuttants--may--remai n--tn-that-plan;-+f-they-seo-choose;
t hr ough- June- 30; - 2003- - - Annui t ant s- shal | - net - - be- - al | owed
to--enroll--tn--or--transter-into-the-baste-city-plan-for

Medt care-elt gt bl e-annui tants-on-or-after--July--1;--1999:


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-11- LRB0O93 05656 EFG 17166 a

The---¢etty---shall---continue---to---offer--annuitants--a
suppt enent al - - Medi eare---Plan---for---Medicare---eligible
annut t ant s- - t hr ough- June- 30; - 2003; - and-t he- et ty- may- of f er
addi tt onal - pl ans-to- Medi care-el i gt bl e-annui tants--tn--its
sol e--diseretion----Al}--Mdteare--Plan-annut tant-nmonthly

Fat es-shall - be- det er nt ned-+ n- accor dance-w t h- - subseett ons

fe)-and-(g)-

fe)--The--€etty--shall--pay-50% of -t he- aggr egat ed- eost s- of
the--¢l at ns--or - - prent ups; - - wht ehever---is---applieable;---as
det er nt ned- -+ n- - aceor dance-w t h- subseet it on-(g); - of - annui tant s
and- t het r - dependent s- under - al | - heal t h- car e- pl ans- - of f er ed- - by
the--€eity:---The-city-my-reduce-tts-obligatton-by-applteation
of --priee--reductt ons- - obt at ned--as--a--result--of --ftnanet al
ar r angenent s- wt t h- pr ovi der s- or - pl an- adnt nt st ¥ at of s:

(d)--From January-1;-1993-untt !l -June- 30; - 2003; - t he- - boar d
shall--pay--to--the--city--on--behalf--of-each-of-the-board-s
annut t ant s- whe- ehooses-to-partietpate-tn-any--of--the--€etty-s
pt ans-t he-f ol | owk ng- arpunt s: - up- t 0- a- raX+ um of - $75- per - rpAt h
for--eaech--sueh--annuttant--who--ts--net-qualified-to-reecetve
rredt ear e- benef i t s; - and- up- t - a- raxi rum of - $45- per - - ppnt h- - f or
each- - sueh--annuttant - -who--ts--qualifted-to-recetve-nediecare
benefits:

The- paynent s- desert bed-t n-t hi s-subseett on-shall - - be- - pat d
from-the--tax--levy--authoerized- - under--Seetton--5-168:-suech
anmpunt s-shal | - be-eredited-to-the-reserve-for--group--hospital
car e- - and- - gr oup- - nedt eal - and- sur gt cal - pt an- beneft ts; - and-al}
payrents-to-the-etty-requtred-under-thts-subseett on-shall--be
char ged- agat nst - t -

fe)--The-etty-s-obltgattons-under-subseettons-{b)-and-(e)
shal } - -t ernt nat e- - on- - June- - 30; - - 2003; - - exeept-wth-regard-teo
cover ed- expenses-t neur f ed- but - net - pat d- as-of -t hat - date---Tht s
subsect t on-shal | - not - af f ect - ot her- - obl t gat t ons- -t hat - - ray- - be
t rposed- by- | avw

(f)--The- - group- - cover age- pt ans- desert bed-t+ A-t hi s- Seett on
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are--not--and--shall--net--be--construed--to--be--penston--or
Fettrenent - beneftts-for-purposes-of-Sectton-5-of-Artiele-XttH1
of -the-tllinois-Constitutton-of-1970:

{g)--For-each-annuttant-plan-effered--by--the--€etty;--the
aggregate--cost--of-clatne;-as-reflected-tn-the-elat mrecords
of -t he- pl an- adnt ni strat or; -shal l - be-estimated--by--the--etty;
based- upon-a-witten-deterntnation-by-a-qualified-independent
actuary--to--be- appot nt ed- and- pat d- by-t he- et t y- and- t he- boar d-
}f-the-esttmat ed- annual - cost - f or - each- annui t ant - pl an- - of f er ed
by--the--€tty--is--npre--than--the--estipated--anpunt--to--be
contrt but ed- by-the-city-for-that-plan-pursuant-te-subseettons
{b)-and-(€)-duri ng-that-year-plus-the-esttrat ed- anbunt s-to- be
pat d- - pur suant - -t o- - subseet t on- - ( d) - - and- by- t he- ot her - penst on
boar ds- on- - behal f--of - - ot her- - parti et patt ng- - annut tants; - -t he
di fference--shalt--be-paid-by-all-annuttants-partiectpating-in
t he- pl an; - execept - as- provi ded- t n- subseetion--{b)----The--€tty;
based- - upon- -t he- - det er nt nat t on- - of - - t he- t hdependent - act uary;
shal l -set-the- pont hl y- anpunt s-t o- be- pat d- by-t he- parti et pating
annut t ant s- - - - The- boar d- ray- deduct - t he- anpunt s- t o- be- pat d- - by
tts--annuitants--from-the--parttetpating-annuttants--nmonthly
annukties-

lf-tt-is-determ ned-fromthe-etty-s-annual -audit;-of-frem
audt t ed- expert ence-dat a; -t hat -t he- t ot al - anpunt - - pat d- - by--al }
parttet pattng- annui t ant s- was- Apr e- of - L ess-t han-t he- di f f erence
between--(1)--the--cost--of--providing--the-group-health-care
pt ans; - and- ( 2) - t he- sum of - t he- anpunt -t 0- be- pai d- by--the--€tty
as- - det er At ned- - under - - subseet t on- {( €) - and- t he- appunt s- pat d- by
atl -t he- penst on- boar ds; -t hen-t he- t ndependent - act uary- and- - t he
etty--shalt--acecount--for-the-execess-or-shortfall-+n-the-next
year-s- - payrent s- - by- - annut t ant s; - - exeept--as---provided---in
subseett on- {(b) -

(h)--An--annuitant--rmay--elect-to-ternt nate-coverage-tn-a
pl an- at - t he- end- of - any- pont h; - whi eh- el ectt on-shal t - -ternt nate

the--annuitant-s--obltgation--to-contribute-toward- paynent - of
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t he- exeess- deseri bed-t+ n-subseett on-{g) -

(t)--The-€etty-shall-advise--the--board--of--all--proposed
prent um -t nereases--for-health-care-at-}east-75-days-prior-te
the-effective-date-of -t he- ehange; - and- any-t+ nerease--shalt - - be
pr ospeettve- onl y:

(Source: P.A 92-599, eff. 6-28-02.)

(40 I1LCS 5/6-128.2) (fromCh. 108 1/2, par. 6-128.2)

Sec. 6-128.2. Mnimumretirenent annuities.

(a) Beginning with the nonthly paynent due in January,
1988, the nonthly annuity paynent for any person who IS
entitled to receive a retirenent annuity under this Article
in January, 1990 and has retired fromservice at age 50 or
over with 20 or nore years of service, and for any person who
retires from service on or after January 24, 1990 at age 50
or over with 20 or nore years of service, shall not be |Iess
than $475 per nonth. The $475 minimum annuity i s exclusive of
any automatic annual increases provided by Sections 6-164 and
6-164.1, but not exclusive of previous raises in the m ninmm
annuity as provided by any Section of this Article.

Begi nni ng January 1, 1992, the mninmumretirenent annuity
payabl e to any person who has retired fromservice at age 50
or over wth 20 or nore years of service and is entitled to
receive a retirenent annuity under this Article on that date,
or who retires fromservice at age 50 or over wwth 20 or nore
years of service after that date, shall be $650 per nonth.

Begi nni ng January 1, 1993, the mnimumretirenent annuity
payabl e to any person who has retired fromservice at age 50
or over wth 20 or nore years of service and is entitled to
receive a retirenent annuity under this Article on that date,
or who retires fromservice at age 50 or over wwth 20 or nore
years of service after that date, shall be $750 per nonth.

Begi nni ng January 1, 1994, the mnimumretirenent annuity

payabl e to any person who has retired fromservice at age 50
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or over wth 20 or nore years of service and is entitled to
receive a retirenent annuity under this Article on that date,
or who retires fromservice at age 50 or over wwth 20 or nore
years of service after that date, shall be $850 per nonth.

Begi nni ng January 1, 2004, the minimumretirenment annuity

payabl e to any person who has retired fromservice at age 50

or over wth 20 or nore vears of service and is entitled to

receive a retirenent annuity under this Article on that date,

or who retires fromservice at age 50 or over with 20 or nore

vears of service after that date, shall be $950 per nonth.

Begi nni ng January 1, 2005, the minimumretirenent annuity

payabl e to any person who has retired fromservice at age 50

or over wth 20 or nore years of service and is entitled to

receive a retirenent annuity under this Article on that date,

or who retires fromservice at age 50 or over with 20 or nore

vears of service after that date, shall be $1,050 per nonth.

The m ni mum annuities established by this subsection (a)
do include previous raises in the mninmum annuity as provi ded
by any Section of this Article, but do not include any sums
whi ch have been added or will be added to annuity paynents by
the automati c annual increases provided by Sections 6-164 and
6-164.1. Such annual increases shall be paid in addition to
the m ni num amounts specified in this subsection.

(b) Notw thstandi ng any other provision of this Article,
begi nning January 1, 1990, the mninmumretirenent annuity
payable to any person who is entitled to receive a retirenent
annuity under this Article on that date shall be $475 per
nont h.

(c) This Section shall apply to all persons receiving a
retirement annuity under this Article, wthout regard to
whether the retirenment of the fireman occurred prior to the
effective date of this anendatory Act of 1993.

(Source: P.A. 86-273; 86-1027; 86-1028; 86-1475; 87-849;
87-1265.)
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(40 ILCS 5/6-128.4) (from Ch. 108 1/2, par. 6-128.4)

Sec. 6-128.4. M ninumw dow s annuities.

(a) Notw thstanding any other provision of this Article,
begi nning January 1, 1996, the mninmum anount of w dow s
annuity payable to any person who is entitled to receive a
wi dow s annuity under this Article is $700 per nonth, without
regard to whether the deceased fireman is in service on or
after the effective date of this anendatory Act of 1995.

(b) Notw thstanding Section 6-128.3, beginning January
1, 1994, the m ninmum w dow s annuity under this Article shal
be $700 per nmonth for (1) all persons receiving wdow s
annuities on that date who are survivors of enpl oyees who
retired at age 50 or over with at |east 20 years of service,
and (2) persons who becone eligible for widow s annuities and
are survivors of enployees who retired at age 50 or over with
at | east 20 years of service.

(c) Notw thstanding Section 6-128.3, beginning January
1, 1999, the m nimum w dow s annuity under this Article shal
be $800 per nonth for (1) all persons receiving w dow s
annuities on that date who are survivors of enpl oyees who
retired at age 50 or over with at |east 20 years of service,
and (2) persons who becone eligible for widow s annuities and
are survivors of enployees who retired at age 50 or over with
at | east 20 years of service.

(d) Notwithstanding Section 6-128.3, beqgi nning January

1, 2004, the mninmumw dow s annuity under this Article shal

be $900 per nonth for (1) all persons receiving w dow s

annuities on that date who are survivors of enpl oyees who

retired at age 50 or over with at | east 20 years of service,

and (2) persons who becone eligible for widow s annuiti es and

are survivors of enployees who retired at age 50 or over with

at |l east 20 years of service.

(e) Notwithstanding Section 6-128.3, beqgi nning January

1, 2005, the mninmumw dow s annuity under this Article shal
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be $1, 000 per nonth for (1) all persons receiving w dow s

annuities on that date who are survivors of enpl oyees who

retired at age 50 or over with at | east 20 years of service,

and (2) persons who becone eligible for widow s annuiti es and

are survivors of enployees who retired at age 50 or over with

at |l east 20 years of service.

(Source: P.A 89-136, eff. 7-14-95; 90-766, eff. 8-14-98.)

(40 ILCS 5/6-164.2) (from Ch. 108 1/2, par. 6-164.2)

Sec. 6-164.2. Paynents to city & eup-health-benefit.

(a) For the purposes of this Section, "city annuitant"”

means a person receiving an age and service annuity, a

widow s annuity, a <child's annuity, or a nmninumannuity

under this Article as a direct result of previous enploynent

by the Cty of Chicago ("the city").

(b) The board shall pay to the city, on behalf of the

board's city annuitants who participate in any of the «city's

health care plans, the foll owi ng amounts:

(1) From July 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eliqgible to receive Medi care benefits.

(2) From July 1, 2008 through June 30, 2013, $95

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $65 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

The paynents described in this subsection shall be paid

fromthe tax levy authorized under Section 6-165; such

amounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al

paynents to the city required under this subsection shall be

charged against it.

(c) The city health care plans referred to in this

Section and the board's payments to the city under this
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Section are not and shall not be construed to be pension or

retirenent benefits for the purposes of Section 5 of Article

XIll of the Illinois Constitution of 1970.

(a)--For-the-purposes-of-thts--Seetion:--{1)--"annuttant”
Aeans- - a- per sen- f ecet Vi ng- an- age- and- servi €ee- annut ty; - a- pri oF
service-annut ty; - a- w dow s- annut ty; - a- W dow- s- - prt oF - - Servi €e
annut ty; - - oF - - a- At A UM anndk ty; - under - Art kel e- 5; - 6; - 8- o - 11;
by- reason- of - prevt ous- - enpl oynent - - by--the- -G ty- - of - - Chi eage
(heretnafter;--tn--this--Seetton;--"the-etty“):-(2)-"Medtecare
Pt an- annut t ant * - reans- an- annut t ant - desert bed-tn-ttem (1) - - whe
ts-eltgtble-for-Mdtcare-benefits:-and-(3)-"non-Medteare-Plan
annut t ant - - - peans- - an- - annut t ant - desert bed-tn-ttem (1) -who-is
not - el + gt bl e- f or - Medi care- benefi ts:

{b)--The--€etty--shall--offer--group--health--benefits--to
annut t ant s- and-t het r - el + gt bl e- - dependent s- - t hr ough- - June- - 30;
2003: - - The- - bast e--€t ty- heal t h- ear e- pl an- avat | abl e- as- of - June
30;-1988- (heret nafter-calt ed-the-baste-ctty-plan)-shall-cease
to-be-a-plan-offered-by-the--€tty;--exeept--as--speectfied--in
subpar agr aphs--{(4) - - and- {( 5) - bel ow; - and- shal | - be- €} osed-t - new
enr ol | rent - or - t r ansf er - of - cover age- f or - any- non- Medt eare- - Pl an
annut t ant - - as- - of - - Jupe- - 27; --1997----The--€eit ty--shall - - of fer
nen- Medt car e- - Pt an- - annut t ant s- - and-t hei r - el + gt bl e- dependent s
the-option-of-enrolling-tn-its-Annuitant--Preferred--Provi der
Pl an- - and- - ray- of f er - addi t  onal - pl ans- f or - any- annut t ant - - - The
ctty-my- anend; - nodt fy; -or-ternt nate- any--of - -t ts- - addi t + onalt
pltans--at--tts-sole-diseretton:---tf-the-city-offers-npre-than
one-annuttant--pltan;--the--eitty--shall--allow -annuttants--te
convert--coverage--from-one--city-annuttant-plan-te-anether;
exeept -t he- baste-ctty- plan; - durt ng-ti pes- - dest gnat ed- - by- -t he
etty;--whieh--pertods--of-tine-shall-oeceur-at-|east-annualty-
For -t he- pert od-dat i ng- from June- 27; - - 1997- - t hr ough- - June- - 30;
2003; - - oAt hl y- - prent um r at es- may- be- + ner eased- f or - anAut t ant s
durt ng-the-tine-of-their-parttick patton-in- non- Med: ear e- pl ans;

exeept - as- pr ovi ded- t A- subpar agr aphs- (1) -t hrough-(4)--of--this
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subsect i on-

(1) - - For - - non- Medt ear e- - Pl an- - annut t ant s- wheo-retired
prtor-te--January--1;--1988;--the--annuitant-s--share- - of
ront hi y- prent um f or - non- Medt car e- Pl an- eover age- onl y-shal t
net - - exeeed- t he- hi ghest - pr ent um r at e- ehar geabl e- under - any
€t ty- non- Medi ear e- Pl an- annut t ant - eover age- as- of - - Peeenber
1;-1996:-

(2) - - For - - non- Medt ear e- Pl an- annui t ant s- who-retire-on
of-after--January--1;--1988;--the--annuitant-s--share- - of
ront hi y- prenmt um f or - non- Medt car e- Pl an- eover age- onl y-shal t
be--the--rate-tn-effect-on-becenber-1;-1996;-with-nonthlty
prent umt nereases-t o-t ake-effect - no- sooner-than- April--1;
1008--at--the--lower--o0f--(t)-the-prent umrate-det ernm ned
pur suant -t o- subsectton-(g)-of-(tt)-10% of -t he-t nredi atel y
previ ous- ppAt h-s-rate-for-st | ar- eover age-

(3)--tn--ne--event--shall--any---neon-Mdiecare---Plan
annut tant-s--share--of - - ppnt hi y- - prent um f or - non- Medi eare
Pl an- eover age- - exceed--10% - of - -t he- - annui tant - s- - pont hiy
annukty-

{4) - - Non- Medt ear e- - Pl an- - annut t ant s- who- ar e- enr ol | ed
tn-the-baste-etty-pltan-as-of-July-1;-1998-may--reratn--tn
the--baste-ctty-plan;-if-they-seo-choose;-on-the-conditton
that-they-are-not-entttled-to-the-caps-on-rates-set-forth
t n- subpar agraphs-{(1)-through-(3);-and-their-premum-rate
shalt---be---the---rate--deterntned--in--accordance--with
subseett ons-(e)-and-(g)-

(5)--Medtecare--Plan--annuttants--who--are--ecurrently
enrolted-in-the-baste-ctty--plan--for--Medicare--eligible
annuttants--ray--repatn--tn-that-pltan; -+ f-they-se-choose;
t hr ough- June- 30; - 2003- - - Annui t ant s- shal | - net - - be- - al | owed
to--enroll--tn--or--transter-into-the-baste-city-plan-for
Medt care-elt gt bl e-annut tants-on-or-after--July--1;--1999:
The---¢etty---shall---continue---to---offer--annuitants--a

suppt enent al - - Medi eare---Plan---for---Medicare---eligible
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annut t ant s- - t hr ough- June- 30; - 2003; - and-t he- et ty- may- of f er

addi tt onal - pl ans-to- Medi care-el i gt bl e-annui tants--tn--its

sol e--diseretion----Al}--Mdteare--Plan-annut tant-nmonthly

Fat es-shall - be- det er nt ned-+ n- accor dance-w t h- - subseett ons

(e)-and-(g)-

fe)--The--€etty--shall--pay-50% of -t he- aggr egat ed- eost s- of
the--¢l ai ms- - of - - prent ups; - - wht ehever---is---applieable;---as
det er nt ned- -+ n- - aceor dance-w t h- subseett on-(g); - of - annui tant s
and- t het r - dependent s- under - al | - heal t h- car e- pl ans- - of f er ed- - by
the--eity:---The-city-my-reduce-tts-obligatton-by-applteation
of --priee--reductt ons- - obt at ned--as--a--result--of --ftnanet al
ar r angenent s- wt t h- pr ovt der s- or - pl an- adnt nt st ¥ at or s:

(d)--From January-1;-1993-untt !l -June- 30; - 2003; - t he- - boar d
shall--pay--to--the--city--on--behalf--of-each-of-the-board-s
annut t ant s- who- ehooses-to-parttetpate-tn-any--of--the--€eity's
pt ans- t he-f ol | owk ng- arpunt s: - up- t 0- a- raX+ um of - $75- per - rpAt h
for--eaech--sueh--annuttant--who--ts--net-qualified-to-reecetve
rredt ear e- benef i t s; - and- up- t - a- raxi rum of - $45- per - - ppnt h- - f or
each- - sueh--annuttant - -who--ts--qualifted-to-recetve-nediecare
benefits:

The- paynent s- desert bed-t n-t hi s-subseett on-shall - - be- - pat d
from-the--tax--levy--autherized- - under- - Seetton--6-165:-sueh
anmpunt s-shal | - be-eredited-to-the-reserve-for--group--hospital
car e- - and- - gr oup- - nedt eal - and- sur gt cal - pl an- beneft ts; - and-al }
payrents-to-the-etty-requtred-under-thts-subseett on-shall--be
char ged- agat nst - t -

fe)--The-etty-s-obltgattons-under-subseettons-{b)-and-(e)
shal }--ternt nat e--on--June--30;--2003; --exeept-wth-regard-teo
cover ed- expenses-t neur f ed- but - net - pat d- as-of -t hat - date---Tht s
subsect t on-shal | - not - af f ect - ot her- - obl t gat t ons- -t hat - - ray- - be
t rposed- by- | avw

(f)--The- - group- - cover age- pt ans- desert bed-t+ A-t hi s- Seett on
are--not--and--shall--net--be--construed--to--be--penston--or

Fettrenent - beneftts-for-purposes-of-Sectton-5-of-Artiele-XttH1
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of -the-tllinois-Constitutton-of-1970:

{g)--For-each-annuttant-plan-effered--by--the--€etty;--the
aggregate--cost--of-clatne;-as-reflected-tn-the-elatmrecords
of -t he- pl an- adm nistrator; -shal - be-estinated--by--the--¢ity;
based- upon-a-witten-deterntnation-by-a-qualified-independent
actuary--to--be- appot nt ed- and- pat d- by-t he- et t y- and- t he- boar d-
}f-the-esttmat ed- annual - cost - f of - each- annut t ant - pl an- - of f er ed
by--the--€tty--is--npre--than--the--estipated--anpunt--to--be
contrt but ed- by-the-city-for-that-plan-pursuant-te-subseettons
{b)-and-{€)-durt ng-that-year-plus-the-esttrat ed- anbunt s-t o- be
pat d- - pur suant - -t o- - subseet t on- - ( d) - - and- by- t he- ot her - penst on
boar ds- on- - behal f- - of - - ot her- - parti et patt ng- - annut tants; - -t he
di fference--shalt--be-paid-by-all-annuttants-partiectpating-in
t he- pl an; - execept - as- provi ded- t n- subseetion--{b)----The--€t ty;
based- - upon- -t he- - det er nt nat t on- - of - - t he- t ndependent - act uary;
shal l -set -t he- pont hl y- anpunt s-t o- be- pat d- by-t he- parti et pating
annut t ant s- - - - The- boar d- ray- deduct - t he- anpunt s- t o- be- pat d- - by
tts--annuitants--from-the--parttetpating-annuitants--nmonthly
annukties-

f-tt-is-determned-fromthe-etty-s-annual -audit;-of-frem
audt t ed- expert ence-dat a; -t hat - t he- t ot al - anpunt - - pat d- - by--al }
parttet pattng- annui t ant s- was- Apr e- of - L ess-t han-t he- di f f erence
between--(1)--the--cost--of--providing--the-group-health-care
pt ans; - and- ( 2) - t he- sum of - t he- anpunt -t 0- be- pai d- by--the--€tty
as- - det er At ned- - under - - subseet t on- {( €) - and- t he- anpunt s- pat d- by
atl -t he- penst on- boar ds; -t hen-t he- t ndependent - act uary- and- - t he
etty--shalt--acecount--for-the-execess-or-shortfall-+n-the-next
year-s- - payrent s- - by- - annut t ant s; - - exeept--as---provided---in
subseett on- {(b) -

(h)--An--annuitant--rmay--elect-to-ternt nate-coverage-tn-a
pl an- at - t he- end- of - any- pont h; - whi eh- el ectt on-shal t - -ternt nate
the--annuitant-s--obltgation--to-contribute-toward- paynent - of
t he- exeess- deseri bed-t+ n-subseett on-{g) -

(t)--The-etty-shall-advise--the--board--of--all--proposed
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prent um -t nereases--for-health-care-at-}east-75-days-prior-te
the-effective-dat e-of -t he- ehange; - and- any-t+ nerease--shalt - - be
prospecttve-only:

(Source: P.A 92-599, eff. 6-28-02.)

(40 I'LCS 5/8-137) (fromCh. 108 1/2, par. 8-137)

Sec. 8-137. Automatic increase in annuity.

(a) An enployee who retired or retires fromservice
after Decenber 31, 1959 and before January 1, 1987, having
attained age 60 or nore, shall, in January of the year after
the year in which the first anniversary of retirenment occurs,
have the amount of his then fixed and payable nonthly annuity
increased by 1 1/2% and such first fixed annuity as granted
at retirenent increased by a further 1 1/2%in January of
each year thereafter. Beginning wth January of the vyear
1972, such increases shall be at the rate of 2%in |ieu of
the aforesaid specified 1 1/2% and beginning wth January of
the year 1984 such increases shall be at the rate of 3%
Begi nning in January of 1999, such increases shall be at the
rate of 3% of the currently payable nonthly annuity,
i ncl udi ng any increases previously granted under this
Article. An enployee who retires on annuity after Decenber
31, 1959 and before January 1, 1987, but before age 60, shal
recei ve such increases beginning in January of the year after
the year in which he attains age 60.

An enpl oyee who retires fromservice on or after January
1, 1987 shall, upon the first annuity paynment date follow ng
the first anniversary of the date of retirenent, or upon the
first annuity paynent date follow ng attainnent of age 60,
whi chever occurs later, have his then fixed and payable
monthly annuity increased by 3% and such annuity shall be
increased by an additional 3% of the original fixed annuity
on the same date each year thereafter. Beginning in January

of 1999, such increases shall be at the rate of 3% of the
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currently payable nonthly annuity, including any increases
previously granted under this Article.

(a-5) Notwithstanding the provisions of subsection (a),
upon the first annuity paynent date followng (1) the third
anniversary of retirenent, (2) the attai nnent of age 53, or
(3) January 1, 2002, the-date-60--days--after--the--effective
dat e- - of - - t hi s- - anendat or y- - Act - of - t he- 92nd- Gener al - Assenbl y;
whi chever occurs |latest, the nonthly annuity of an enpl oyee
who retires on annuity prior to the attainment of age 60 and
whe has not received an increase under subsection (a) shal
be increased by 3% and the sueh annuity shall be increased
by an additional 3% of the current payable nonthly annuity,
including any sueh increases previously granted under this
Article, on the sane date each vyear thereafter. The
increases provided under this subsection are in lieu of the
i ncreases provided in subsection (a).

(a-6) Notwi thstandi ng the provisions of subsections (a)

and (a-5), for all calendar years following the yvear in which

this anendatory Act of the 93rd GCeneral Assenbly takes

effect, an increase in annuity under this Section that would

otherwise take effect at any tine during the year shal

instead take effect in January of that year.

(b) Subsections (a), and (a-5), and (a-6) are not

applicable to an enployee retiring and receiving a term
annuity, as herein defined, nor to any otherw se qualified
enpl oyee who retires before he nakes enployee contributions
(at the 1/2 of 1% rate as provided in this Act) for this
additional annuity for not |ess than the equivalent of one
full year. Such enployee, however, shall make arrangenent to
pay to the fund a balance of such 1/2 of 1% contri butions,

based on his final salary, as wll bring such 1/2 of 1%
contributions, conputed wthout interest, to the equival ent

of or conpletion of one year's contributions.

Beginning wth January, 1960, each enpl oyee shal
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contribute by neans of salary deductions 1/2 of 1% of each
sal ary paynent, concurrently with and in addition to the
enpl oyee contri butions otherw se made for annuity purposes.

Each such additional contribution shall be credited to an
account in the prior service annuity reserve, to be used,
together with city contributions, to defray the cost of the
specified annuity increnents. Any balance in such account at
the beginning of each calendar year shall be credited with
interest at the rate of 3% per annum

Such addi ti onal enpl oyee contributions are not
refundabl e, except to an enployee who withdraws and applies
for refund under this Article, and in cases where a term
annuity becones payable. In such cases his contributions
shal |l be refunded, without interest, and charged to such
account in the prior service annuity reserve.
(Source: P.A 92-599, eff. 6-28-02; 92-609, eff. 7-1-02;
revised 8-26-02.)

(40 I'LCS 5/8-138) (fromCh. 108 1/2, par. 8-138)

Sec. 8-138. Mninmum annuities - Additional provisions.

(a) An enployee who withdraws after age 65 or nore wth
at least 20 years of service, for whomthe anount of age and
service and prior service annuity conbined is less than the
amount stated in this Section, shall from the date of
w thdrawal , instead of all annuities otherwi se provided, be
entitled to receive an annuity for |ife of $150 a year, plus
1 1/2%for each year of service, to and including 20 vyears,
and 1 2/3% for each year of service over 20 years, of his
hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service imedi ately precedi ng the
date of w thdrawal .

An enployee who wthdraws after 20 or nore years of
service, before age 65, shall be entitled to such annuity, to

begin not earlier than upon attained age of 55 years if under
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such age at withdrawal, reduced by 2% for each full year or
fractional part thereof that his attained age is |ess than
65, plus an additional 2% reduction for each full year or
fractional part thereof that his attained age when annuity is
to begin is less than 60 so that the total reduction at age
55 shall be 30%

(b) An enployee who withdraws after July 1, 1957, at age
60 or over, with 20 or nore years of service, for whom the
age and service and prior service annuity conbined, is |less
than the anmount stated in this paragraph, shall, from the
date of withdrawal, instead of such annuities, be entitled to
receive an annuity for life equal to 1 2/3%for each year of
service, of the highest average annual salary for any 5
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal; provided, that
in the case of any enployee who withdraws on or after July 1,
1971, such enpl oyee age 60 or over with 20 or nore years of
service, shall receive an annuity for life equal to 1.67% for
each of the first 10 years of service; 1.90%for each of the
next 10 years of service; 2.10%for each year of service in
excess of 20 but not exceeding 30; and 2.30%for each year of
service in excess of 30, based on the highest average annual
salary for any 4 consecutive years wwthin the last 10 vyears
of service immedi ately preceding the date of w thdrawal.

An enployee who withdraws after July 1, 1957 and before
January 1, 1988, with 20 or nore years of service, before age
60 years is entitled to annuity, to begin not earlier than
upon attained age of 55 vyears, if under such age at
w thdrawal, as conputed in the ||ast precedi ng paragraph,
reduced 0.25% for each full nonth or fractional part thereof
that his attained age when annuity is to begin is less than
60 if the enpl oyee was born before January 1, 1936, or 0.5%
for each such nonth if the enployee was born on or after

January 1, 1936.
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Any enpl oyee born before January 1, 1936, who wthdraws
with 20 or nore years of service, and any enployee with 20 or
nore years of service who withdraws on or after January 1,
1988, nay elect to receive, inlieu of any other enployee
annuity provided in this Section, an annuity for |ife equal
to 1.80% for each of the first 10 years of service, 2.00% for
each of the next 10 years of service, 2.20% for each year of
service in excess of 20 but not exceeding 30, and 2.40% for
each year of service in excess of 30, of the highest average
annual salary for any 4 consecutive years within the last 10
years of service imediately precedi ng t he date of
w thdrawal , to begin not earlier than upon attained age of 55
years, if under such age at w thdrawal, reduced 0.25%  for
each full nonth or fractional part thereof that his attained
age when annuity is to begin is |less than 60; except that an
enpl oyee retiring on or after January 1, 1988, at age 55 or
over but Iless than age 60, having at |east 35 years of
service, or an enployee retiring on or after July 1, 1990, at
age 55 or over but |ess than age 60, having at |east 30 years
of service, or an enployee retiring on or after the effective
date of this anendatory Act of 1997, at age 55 or over but
| ess than age 60, having at |east 25 years of service, shal
not be subject to the reduction in retirenment annuity because
of retirenent bel ow age 60.

However, in the case of an enployee who retired on or
after January 1, 1985 but before January 1, 1988, at age 55
or older and with at |east 35 years of service, and who was
subject wunder this subsection (b) to the reduction in
retirement annuity because of retirenent bel ow age 60, that
reduction shall cease to be effective January 1, 1991, and
the retirenment annuity shall be recal cul ated accordingly.

Any enpl oyee who withdraws on or after July 1, 1990, with
20 or nore years of service, may elect to receive, in lieu of

any other enployee annuity provided in this Section, an
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annuity for life equal to 2.20% for each year of service |if
wthdrawal is before January 1, 2002, 660-days-after-the
effective-date-of -t his-anendat ory- Act - - of - - t he- - 92nd- - Gener al
Assenbly; or 2.40% for each year of service if wthdrawal is
on or after January 1, 2002, 60-days-after-the-effective-date
of - t hi s- anendat ory- Act - of - t he- 92nd- General - Assenbly-or -t ater;
of the highest average annual salary for any 4 consecutive
years wthin the last 10 years of service immediately
preceding the date of withdrawal, to begin not earlier than
upon attained age of 55 vyears, if under such age at
wi t hdrawal , reduced 0.25% for each full nonth or fractiona
part thereof that his attained age when annuity is to begin
is less than 60; except that an enployee retiring at age 55
or over but Iless than age 60, having at |east 30 years of
service, shall not be subject to the reduction in retirenent
annuity because of retirenent bel ow age 60.

Any enpl oyee who withdraws on or after the effective date
of this anmendatory Act of 1997 wth 20 or nore years of
service may elect to receive, in lieu of any other enployee
annuity provided in this Section, an annuity for |ife equal
to 2. 20% for each year of service, if wthdrawal is before
January 1, 2002, 60--days-after-the-effective-date-of-this
anendat ory- Act - of - t he- 92nd- General - - Asserbly; or 2.40% for
each vyear of service if withdrawal is on or after January 1,
2002, 60-days-after-the-effecttve-date-of-this-anendat ory- Act
of -t he- 92nd- Gener al - Assenbl y-or-tater; of the highest average
annual salary for any 4 consecutive years within the last 10
years of service i mredi ately preceding the date of
w thdrawal , to begin not earlier than upon attai nment of age
55 (age 50 if the enpl oyee has at |east 30 years of service),
reduced 0.25% for each full nmonth or remaining fractional
part thereof that the enployee's attai ned age when annuity is
to begin is I ess than 60; except that an enployee retiring at

age 50 or over with at |east 30 years of service or at age 55
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or over with at least 25 years of service shall not be
subject to the reduction in retirenment annuity because of
retirenment bel ow age 60.

The maxi mum annuity payabl e under part (a) and (b) of
this Section shall not exceed 70% of hi ghest average annual
salary in the case of an enpl oyee who withdraws prior to July
1, 1971, 75%if w thdrawal takes place on or after July 1,
1971 and prior to January 1, 2002, 60--days--after-the
effective-date-of -t his-anendat ory- Act - - of - - t he- - 92nd- - Gener al
Assepnbly; or 80% if wthdrawal takes place on or after
January 1, 2002 is-60-days-after-the-effective-date--of--this
anendat ory- - Act - - of - - t he- 92nd- Gener al - Assenbl y-or-ltater. For
t he purpose of the m ninmumannuity provided in this Section
$1,500 is considered the m ni num annual salary for any year;
and the maxi num annual salary for the conputation of such
annuity is $4,800 for any year before 1953, $6000 for the
years 1953 to 1956, inclusive, and the actual annual salary,
as sal ary is defined in this Article, for any year
t hereafter.

To preserve rights existing on Decenber 31, 1959, for
participants and contributors on that date to the fund
created by the Court and Law Departnent Enployees' Annuity
Act, who becane participants in the fund provided for on
January 1, 1960, the maxi mum annual salary to be considered
for such persons for the years 1955 and 1956 is $7, 500.

(c) For an enployee receiving disability benefit, his
salary for annuity purposes under paragraphs (a) and (b) of
this Section, for all periods of disability benefit
subsequent to the year 1956, 1is the anpbunt on which his
di sability benefit was based.

(d) An enployee with 20 or nore years of service, whose
entire disability benefit credit period expires before
attainment of age 55 while still disabled for service, is

entitled upon withdrawal to the larger of (1) the m ninum
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annuity provided above, assumng he is then age 55, and
reduci ng such annuity to its actuarial equivalent as of his
attained age on such date or (2) the annuity provided from
his age and service and prior service annuity credits.

(e) The m nimum annuity provisions do not apply to any
former nmunicipal enployee receiving an annuity fromthe fund
who re-enters service as a nmnunicipal enployee, unless he
renders at |least 3 years of additional service after the date
of re-entry.

(f) An enployee in service on July 1, 1947, or who
becane a contributor after July 1, 1947 and before attai nnent
of age 70, who withdraws after age 65, wth less than 20
years of service for whomthe annuity has been fixed under
this Article shall, instead of the annuity so fixed, receive
an annuity as foll ows:

Such anobunt as he coul d have received had the accunul ated
anmounts for annuity been inproved wth interest at the
effective rate to the date of his wthdrawal, or to
attai nment of age 70, whichever is earlier, and had the city
contributed to such earlier date for age and service annuity
the anount that it would have contributed had he been under
age 65, after the date his annuity was fixed 1in accordance
with this Article, and assumng his annuity were conputed
fromsuch accunul ati ons as of his age on such earlier date.
The annuity so conputed shall not exceed the annuity which
woul d be payabl e under the other provisions of this Section
if the enployee was credited with 20 years of service and
woul d qualify for annuity thereunder.

(g) Instead of the annuity provided in this Article, an
enpl oyee having attained age 65 with at |east 15 years of
service who withdraws from service on or after July 1, 1971
and whose annuity conputed under other provisions of this
Article is less than the anount provided under this

paragraph, is entitled to a mninmumannuity for life equal to
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1% of the highest average annual salary, as salary is defined
and limted in this Section for any 4 consecutive years
within the last 10 years of service for each year of service,
plus the sum of $25 for each year of service. The annuity
shal | not exceed 60% of such hi ghest average annual sal ary.

(g-1) Instead of any other retirenment annuity provided
inthis Article, an enployee who has at least 10 vyears of
service and wthdraws from service on or after January 1,
1999 may elect to receive a retirement annuity for life,
begi nning no earlier than upon attainnent of age 60, equal to
2.2% if wthdrawal is before January 1, 2002, 60-days-after
the-effective-date-of -t hi s- anendat ory- Act - of - t he- 92nd- Gener al
Assenblty or 2.4%if withdrawal is on or after January 1,
2002, 60-days-after-the-effecttve-date-of-this-anendatory- Act
of - -t he--92nd- - General - - Assenbly--or--tater; of final average
salary for each year of service, subject to a maxi mnumof 75%
of final average salary if wthdrawal is before January 1,
2002, or 80%if withdrawal is on or after January 1, 2002.
For the purpose of calculating this annuity, "final average
sal ary" neans the highest average annual salary for any 4
consecutive years in the last 10 years of service.

(h) The mninmum annuities provided under this Section
shall be paid in equal nonthly install nents.

(i) The anendatory provisions of part (b) and (g) of
this Section shall be effective July 1, 1971 and apply in the
case of every qualifying enployee withdrawing on or after
July 1, 1971.

(j) The anendatory provisions of this anendatory Act of
1985 (P. A. 84-23) relating to the discount of annuity because
of retirenment prior to attainment of age 60, and to the
retirement fornmula, for those born before January 1, 1936,
shall apply only to qualifying enployees wthdrawi ng on or
after July 18, 1985.

(j-1) The changes made to this Section by Public Act
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92-609 this--anendatery--Aet--of--the--92nd- General - Assenbly
(increasing the retirenent formula to 2.4% per year of
service and increasing the maximumto 80% apply to persons
who withdraw from service on or after January 1, 2002,
regardl ess of whether that w thdrawal takes place before the
effective date of that this-anendatery Act. In the case of a
person who withdraws from service on or after January 1, 2002
but begins to receive a retirenent annuity before July 1,
2002 the--effeetive-date-of-this-anendateory-Aect, the annuity
shall be recalculated, wth the increase resulting from

Public this-anmendatery Act 92-609 accruing fromthe date the

retirement annuity began. The changes nade by Public Act

92-609 control over the changes made by Public Act 92-599, as

provided in Section 95 of P.A 92-6009.

(k) Beginning on January 1, 1999, the m ni nrum anount of
enpl oyee's annuity shall be $850 per nonth for life for the
followng classes of enployees, without regard to the fact
that withdrawal occurred prior to the effective date of this
anendatory Act of 1998:

(1) any enployee annuitant alive and receiving a
life annuity on the effective date of this anmendatory Act
of 1998, except a reciprocal annuity;

(2) any enployee annuitant alive and receiving a
termannuity on the effective date of this anmendatory Act
of 1998, except a reciprocal annuity;

(3) any enployee annuitant alive and receiving a
reci procal annuity on the effective date of this
anendatory Act of 1998, whose service in this fund is at
| east 5 years;

(4) any enployee annuitant w thdraw ng after age 60
on or after the effective date of this anendatory Act of
1998, with at | east 10 years of service in this fund.

The increases granted wunder itens (1), (2) and (3) of

this subsection (k) shall not be limted by any other Section
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of this Act.

(1) Beqginning on January 1, 2004, the mni num amount of

enpl oyee's annuity shall be $950 per nonth for life for the

following cl asses of enployees, without regard to the fact

that w thdrawal occurred prior to the effective date of this

anendatory Act of the 93rd General Assenbly:

(1) any enployee annuitant alive and receiving a

life annuity on the effective date of this anendatory Act

of the 93rd General Assenbly, except a reciprocal

(2) any enployee annuitant alive and receiving a

termannuity on the effective date of this anendatory Act

of the 93rd General Assenbly, except a reciprocal

(3) any enployee annuitant alive and receiving a

reci procal annui ty on the effective date of this

anendatory Act of the 93rd GCeneral Assenbly, whose

service in this fund is at |l east 5 years;

(4) any enployee annuitant withdrawing after age 60

on or after the effective date of this anendatory Act of

the 93rd General Assenbly, wth at least 10 years of

service in this fund.

The increases granted under itens (1), (2) and (3) of

this subsection (lI) shall not be linited by any other Section

of this Act.

(m Beginning on January 1, 2005, the nmi ni num amount of

enpl oyee's annuity shall be $1,050 per nonth for life for the

foll owing cl asses of enployees, without regard to the fact

that w thdrawal occurred prior to the effective date of this

anendatory Act of the 93rd General Assenbly:

(1) any enployee annuitant alive and receiving a

life annuity on the effective date of this anendatory Act

of the 93rd General Assenbly, except a reciprocal
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(2) any enployee annuitant alive and receiving a

termannuity on the effective date of this anendatory Act

of the 93rd General Assenbly, except a reciprocal

(3) any enployee annuitant alive and receiving a

reci procal annui ty on the effective date of this

anendatory Act of the 93rd GCeneral Assenbly, whose

service in this fund is at | east 5 years;

(4) any enployee annuitant withdrawing after age 60

on or after the effective date of this anendatory Act of

the 93rd General Assenbly, wth at least 10 years of

service in this fund.

The increases granted under itens (1), (2) and (3) of

this subsection (m shall not be linited by any other Section

of this Act.

(Source: P.A 92-599, eff. 6-28-02; 92-609, eff. 7-1-02;
revised 9-11-02.)

(40 ILCS 5/8-150.1) (from Ch. 108 1/2, par. 8-150.1)

Sec. 8-150.1. Mnimumannuities for wdows. The w dow
(otherwse eligible for widow s annuity under other Sections
of this Article 8) of an enpl oyee hereinafter described, who
retires fromservice or dies while in the service subsequent
to the effective date of this anmendatory provision, and for
which w dow the anmount of widow s annuity and widow s prior
service annuity conbined, fixed or provided for such w dow
under other provisions of this Article is less than the
anount provided in this Section, shall, from and after the
date her otherw se provided annuity would begin, in lieu of
such otherwi se provided wdows and wdows prior service
annuity, be entitled to the follow ng indicated anmount of
annuity:

(a) The wi dow of any enpl oyee who dies while in service

on or after the date on which he attains age 60 if the death
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occurs before July 1, 1990, or on or after the date on which
he attains age 55 if the death occurs on or after July 1,
1990, with at | east 20 years of service, or on or after the
date on which he attains age 50 if the death occurs on or
after the effective date of this anendatory Act of 1997 wth
at | east 30 years of service, shall be entitled to an annuity
equal to one-half of the anmount of annuity which her deceased
husband woul d have been entitled to receive had he w t hdrawn
fromthe service on the day inmmedi ately preceding the date of
hi s death, conditional upon such widow having attained the
age of 60 or nore years on such date if the death occurs
before July 1, 1990, or age 55 or nore if the death occurs on
or after July 1, 1990, or age 50 or nore if the death occurs
on or after January 1, 1998 and the enpl oyee is age 50 or
over with at |east 30 years of service or age 55 or over with
at least 25 years of service. Except as provided in
subsection (k), this wdows annuity shall not, however,
exceed the sum of $500 a nonth if the enployee's death in
service occurs before January 23, 1987. The widow s annuity
shall not be limted to a maxinmum dollar anmount if the
enpl oyee's death in service occurs on or after January 23,
1987.

| f the enployee dies in service before July 1, 1990, and
if such w dow of such described enpl oyee shall not be 60 or
nmore years of age on such date of death, the anount provided
in the i medi ately precedi ng paragraph for a wi dow 60 or nore
years of age, shall, in the case of such younger w dow, be
reduced by 0.25% for each nonth that her then attained age is
| ess than 60 years if the enpl oyee was born before January 1,
1936 or dies in service on or after January 1, 1988, or by
0.5% for each nonth that her then attained age is |ess than
60 years if the enpl oyee was born on or after July 1, 1936
and dies in service before January 1, 1988.

| f the enployee dies in service on or after July 1, 1990,
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and if the w dow of the enployee has not attained age 55 on
or before the enployee's date of death, the anmount otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is |l ess than 55 years;
except that if the enployee dies in service on or after
January 1, 1998 at age 50 or over with at |east 30 years of
service or at age 55 or over wth at Jleast 25 years of
service, there shall be no reduction due to the wi dow s age
if she has attained age 50 on or before the enployee's date
of death, and if the w dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (a) shall be reduced by 0.25%  for
each nonth that her then attained age is |less than 50 years.
(b) The w dow of any enpl oyee who di es subsequent to the
date of his retirenment on annuity, and who so retired on or
after the date on which he attained the age of 60 or nore
years if retirement occurs before July 1, 1990, or on or
after the date on which he attained age 55 if retirenent
occurs on or after July 1, 1990, with at |east 20 years of
service, or on or after the date on which he attained age 50
if the retirement occurs on or after the effective date of
this anendatory Act of 1997 wth at l|east 30 years of
service, shall be entitled to an annuity equal to one-half of
the anount of annuity which her deceased husband received as
of the date of his retirenent on annuity, conditional upon
such wi dow having attained the age of 60 or nore years on the
date of her husband's retirenent on annuity if retirenent
occurs before July 1, 1990, or age 55 or nore if retirenent
occurs on or after July 1, 1990, or age 50 or nore if the
retirement on annuity occurs on or after January 1, 1998 and
the enployee is age 50 or over with at |east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (k), this widow s annuity

shall not, however, exceed the sumof $500 a nonth if the
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enpl oyee' s death occurs before January 23, 1987. The w dow s
annuity shall not be limted to a maxi mumdollar anmount if
t he enpl oyee's death occurs on or after January 23, 1987,
regardless of the date of retirenent; provided that, if
retirement was before January 23, 1987, the enployee or
el i gi bl e spouse repays the excess spouse refund with interest
at the effective rate fromthe date of refund to the date of
r epaynent.

If the date of the enployee's retirement on annuity 1is
before July 1, 1990, and if such w dow of such described
enpl oyee shall not have attained such age of 60 or nore years
on such date of her husband's retirenent on annuity, the
anount provided in the imedi ately precedi ng paragraph for a
w dow 60 or nore years of age on the date of her husband's
retirement on annuity, shall, in the case of such then
younger wi dow, be reduced by 0.25%for each nonth that her
then attained age was | ess than 60 years if the enpl oyee was
born before January 1, 1936 or withdraws from service on or
after January 1, 1988, or by 0.5%for each nonth that her
then attained age is less than 60 years if the enployee was
born on or after January 1, 1936 and wi thdraws from service
before January 1, 1988.

If the date of the enployee's retirenent on annuity is on
or after July 1, 1990, and if the w dow of the enployee has
not attained age 55 by the date of the enployee's retirenent
on annuity, the amount otherw se provided in this subsection
(b) shall be reduced by 0.25%for each nonth that her then
attained age is less than 55 vyears; except that if the
enpl oyee retires on annuity on or after January 1, 1998 at
age 50 or over with at |east 30 years of service or at age 55
or over with at l|east 25 years of service, there shall be no
reduction due to the widows age if she has attained age 50
on or before the enployee's date of death, and if the w dow

has not attained age 50 on or before the enpl oyee's date of
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death the anobunt otherwi se provided in this subsection (b)
shall be reduced by 0.25% for each nonth that her then
attained age is |l ess than 50 years.

(c) The foregoing provisions relating to m ni num
annuities for wdows shall not apply to the w dow of any
former municipal enployee receiving an annuity fromthe fund
on August 9, 1965 or on the effective date of this anendatory
provision, who re-enters service as a nunicipal enployee,
unl ess such enpl oyee renders at |least 3 years of additional
service after the date of re-entry.

(d) In conputing the anmount of annuity which the husband
specified in the foregoing paragraphs (a) and (b) of this
Section woul d have been entitled to receive, or received,
such amount shall be the annuity to which such husband woul d
have been, or was entitled, before reduction in the anmount of
his annuity for the purposes of the voluntary optional
reversionary annuity provided for in Section 8-139 of this
Article, if such option was el ected.

(e) (Bl ank).

(f) (Bl ank).

(g) The anendatory provisions of this anendatory Act of
1985 relating to annuity discount because of age for w dows
of enpl oyees born before January 1, 1936, shall apply only to
qualifying wdows of enployees wthdrawing or dying in
service on or after July 18, 1985.

(h) Beginning on January 1, 1999, the m ni mrum anmount of
widow s annuity shall be $800 per nonth for life for the
foll ow ng classes of widows, wthout regard to the fact that
the death of +the enployee occurred prior to the effective
date of this anendatory Act of 1998:

(1) any widow annuitant alive and receiving a life
annuity on the effective date of this anendatory Act of

1998, except a reciprocal annuity;

(2) any widow annuitant alive and receiving a term
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annuity on the effective date of this anendatory Act of
1998, except a reciprocal annuity;

(3) any wdow annuitant alive and receiving a
reci procal annuity on the effective date of this
anendatory Act of 1998, whose enpl oyee spouse's service
inthis fund was at |east 5 years;

(4) the wdow of an enployee with at |east 10 years
of service in this fund who dies after retirenent, if the
retirement occurred prior to the effective date of this
anendatory Act of 1998;

(5 the widow of an enployee with at |east 10 years
of service in this fund who dies after retirement, if
wi t hdrawal occurs on or after the effective date of this
anendatory Act of 1998;

(6) the wdow of an enployee who dies in service
with at least 5 years of service in this fund, if the
death in service occurs on or after the effective date of
this anmendatory Act of 1998.

The increases granted under itenms (1), (2), (3) and (4)
of this subsection (h) shall not be Iimted by any other
Section of this Act.

(h-5) Beginning on January 1, 2004, the nini rum anount

of wwdow s annuity shall be $900 per nonth for life for the

following classes of widows, without regard to the fact that

the death of the enpl oyee occurred prior to the effective

date of this amendatory Act of the 93rd General Assenbly:

(1) any w dow annuitant alive and receiving a life

annuity on the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, except a reciprocal annuity;

(2) any w dow annuitant alive and receiving a term

annuity on the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, except a reciprocal annuity;

(3) any widow annuitant alive and receiving a

reci procal annui ty on the effective date of this
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anendatory Act of the 93rd GCeneral Assenbly, whose

enpl oyee spouse's service in this fund was at least 5

years;

(4 the widow of an enployee with at |east 10 years

of service in this fund who dies after retirenent, if the

retirenent occurred prior to the effective date of this

amendatory Act of the 93rd CGeneral Assenbly;

(5) the widow of an enployee with at |least 10 vyears

of service in this fund who dies after retirenent, |if

withdrawal occurs on or after the effective date of this

amendatory Act of the 93rd General Assenbly;

(6) the widow of an enployee who dies in service

with at Jleast 5 vears of service in this fund, if the

death in service occurs on or after the effecti ve date of

this anendatory Act of the 93rd General Assenbly.

The increases granted under itens (1), (2), (3) and (4)

of this subsection (h-5) shall not be linmted by any other

Section of this Act.

(h-10) Begi nning on January 1, 2005, the m ni rum anount

of wwdow s annuity shall be $1,000 per nonth for life for the

following classes of widows, without regard to the fact that

the death of the enpl oyee occurred prior to the effective

date of this amendatory Act of the 93rd General Assenbly:

(1) any w dow annuitant alive and receiving a life

annuity on the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, except a reciprocal annuity;

(2) any w dow annuitant alive and receiving a term

annuity on the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, except a reciprocal annuity;

(3) any widow annuitant alive and receiving a

reci procal annui ty on the effective date of this

anendatory Act of the 93rd GCeneral Assenbly, whose

enpl oyee spouse's service in this fund was at least 5

years;
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(4 the widow of an enployee with at |east 10 years

of service in this fund who dies after retirenent, if the

retirenent occurred prior to the effective date of this

amendatory Act of the 93rd General Assenbly;

(5) the widow of an enployee with at |least 10 vyears

of service in this fund who dies after retirenent, if

withdrawal occurs on or after the effective date of this

amendatory Act of the 93rd CGeneral Assenbly;

(6) the widow of an enployee who dies in service

with at Jleast 5 vyears of service in this fund, if the

death in service occurs on or after the effecti ve date of

this anendatory Act of the 93rd General Assenbly.

The increases granted under itens (1), (2), (3) and (4)

of this subsection (h-10) shall not be linmted by any other

Section of this Act.

(i) The widow of an enployee who retired or died in
service on or after January 1, 1985 and before July 1, 1990,
at age 55 or older, and wth at least 35 years of service
credit, shall be entitled to have her wdows annuity
i ncreased, effective January 1, 1991, to an anount equal to
50% of the retirenent annuity that the deceased enployee
received on the date of retirement, or would have been
eligible to receive if he had retired on the day preceding
the date of his death in service, provided that if the w dow
had not attained age 60 by the date of the enployee's
retirement or death in service, the amount of the annuity
shal |l be reduced by 0.25% for each nonth that her then
at t ai ned age was |less than age 60 if the enployee's
retirement or death in service occurred on or after January
1, 1988, or by 0.5% for each nonth that her attained age is
|l ess than age 60 if the enployee's retirenment or death in
service occurred prior to January 1, 1988. However, in cases
where a refund of excess contributions for widow s annuity

has been paid by the Fund, the increase in benefit provided
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by this subsection (i) shall be contingent upon repaynent of
the refund to the Fund with interest at the effective rate
fromthe date of refund to the date of paynent.

(j) If a deceased enployee is receiving a retirenent
annuity at the tinme of death and that death occurs on or
after June 27, 1997, the widow may elect to receive, in lieu
of any other annuity provided under this Article, 50% of the
deceased enployee's retirenent annuity at the tine of death
reduced by 0.25% for each nonth that the widow s age on the
date of death 1is less than 55; except that if the enployee
dies on or after January 1, 1998 and wi thdrew from service on
or after June 27, 1997 at age 50 or over wth at |least 30
years of service or at age 55 or over with at | east 25 years
of service, there shall be no reduction due to the wdow s
age if she has attained age 50 on or before the enpl oyee's
date of death, and if the wi dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (j) shall be reduced by 0.25%  for
each nonth that her age on the date of death is |ess than 50
years. However, in cases where a ref und of excess
contributions for widow s annuity has been paid by the Fund,
the benefit provided by this subsection (j) 1is contingent
upon repaynent of the refund to the Fund with interest at the
effective rate from the date of refund to the date of
payment .

(k) For wi dows of enployees who died before January 23,
1987 after retirement on annuity or in service, the maximm
dollar anmount limtation on wwdow s annuity shall cease to
apply, beginning with the first annuity paynment after the
effective date of this anmendatory Act of 1997; except that if
a refund of excess contributions for wdow s annuity has been
paid by the Fund, the increase resulting fromthis subsection
(k) shall not begin before the refund has been repaid to the

Fund, together wth interest at the effective rate fromthe
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date of the refund to the date of repaynent.

(') Inlieu of any other annuity provided in this
Article, an eligible spouse of an enployee who dies in
service at |east 60 days after the effective date of this
anmendatory Act of the 92nd Ceneral Assenbly with at |east 10
years of service shall be entitled to an annuity of 50% of
the mnimmformula annuity earned and accrued to the credit
of the enployee at the date of death. For the purposes of
this subsection, the mninmum forrmula annuity earned and
accrued to the credit of the enployee is equal to 2.40% for
each year of service of the highest average annual salary for
any 4 consecutive years within the last 10 years of service
i mredi ately preceding the date of death, up to a maxi num of
80% of the highest average annual salary. This annuity shal
not be reduced due to the age of the enployee or spouse. In
addition to any other eligibility requirenents wunder this
Article, the spouse is eligible for this annuity only if the
marriage was in effect for 10 full years or nore.

(Source: P.A 92-599, eff. 6-28-02.)

(40 1LCS 5/8-150.2 new)

Sec. 8-150.2. Autonmmtic annual increase in wi dow S

(a) Every w dow s annuity, other than an annuity

excl uded under subsection (c), shall be increased by 3% on

the latest of (1) January 1, 2004, (2) the January 1

imedi ately followi ng the deceased enpl oyee's date of death,

or (3) the January 1 occurring on or next after the date the

deceased enpl oyee actually received, or the earliest date

upon which the deceased enpl oyee woul d have been eligible to

receive, his or her first increase in annuity under Section

8-137 or 8-137.1.

On each January 1 after the date of the initial increase

under this Section, the widow s annuity shall be increased by
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an anpunt equal to 3% of the amount of wdow s annuity

otherwi se payable at the tine of the increase, including any

i ncreases previously granted under this Article.

(b) Limtations on the maxi nrum anobunt of wi dow s annuity

i mposed under Section 8-154 do not apply to the annual

i ncreases under this Secti on.

(c) The increases under this Section do not apply to

reversionary annuities under Section 8-139 or term annuities

under Section 8-157. The increases provided under this

Section do, however, apply to compensation and suppl enental

annui ti es under Section 8-151.

(40 ILCS 5/8-164.1) (from Ch. 108 1/2, par. 8-164.1)

Sec. 8-164.1. Paynents to city & eup-health-benefit.

(a) For the purposes of this Section, "city annuitant”

means a person receiving an age and service annuity, a

widow s annuity, a <child's annuity, or a nmninumannuity

under this Article as a direct result of previous enploynent

by the Cty of Chicago ("the city").

(b) The board shall pay to the city, on behalf of the

board's city annuitants who participate in any of the city's

health care plans, the foll owi ng amounts:

(1) From July 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

(2) From July 1, 2008 through June 30, 2013, $95

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $65 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

The paynents described in this subsection shall be paid

fromthe tax levy authorized under Section 8-173; such

amounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al
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paynents to the city required under this subsection shall be

charged against it.

(c) The city health care plans referred to in this

Section and the board's payments to the city under this

Section are not and shall not be construed to be pension or

retirenent benefits for the purposes of Section 5 of Article

XIll of the Illinois Constitution of 1970.

(a)--For-the-purposes-of-thts--Seetion:--{1)--"annuttant”
Aeans- - a- per sen- f ecet Vi ng- an- age- and- servi €ee- annut ty; - a- pri oF
serviece-annutty; - a- w dow s- annut ty; - a- W dow- s- - prt F - - Servi €e
annut ty; - - oF - - a- At A UM anndk ty; - under - Art kel e- 5; - 6; - 8- o - 11;
by- reason- of - previ ous- - enpl oynent - - by--the- -G ty- - of - - Chi eage
(heretnafter;--tn--this--Seetton;--"the-etty“):-(2)-"Medtecare
Pt an- annut t ant * - reans- an- annut t ant - desert bed-tn-ttem (1) - - whe
ts-elt gt ble-for-Mdtcare-benefits:-and-(3)-"non-Medteare-Plan
annut t ant - - - peans- - an- - annut t ant - desert bed-tn-ttem (1) -who-is
not - el + gt bl e- f or - Medi care- benefi ts-

{b)--The--ctty--shall--offer--group--health--benefits--to
annut t ant s- and-t het r - el + gt bl e- - dependent s- - t hr ough- - June- - 30;
2003: - - The- - bast e--€t ty- heal t h- ear e- pl an- avat | abl e- as- of - June
30;-1988- (heret nafter-calted-the-baste-etty-plan)-shall-cease
to-be-a-plan-offered-by-the--€etty;--exeept--as--speectfied--in
subpar agr aphs- - {(4) - - and- ( 5) - bel ow; - and- shal | - be- €} osed-t - new
enr ol | rent - or - t r ansf er - of - cover age- f or - any- non- Medt eare- - Pl an
annut t ant - - as- - of - - Jupe- - 27; - -1997----The--€et ty--shall - - of fer
nen- Medt car e- - P an- - annut t ant s- - and-t hei r - el + gt bl e- dependent s
the-option-of-enrolling-tn-its-Annuitant--Preferred- - Provi der
Pl an- - and- - ray- of f er - addi t  onal - pl ans- f or - any- annut t ant - - - The
ctty-my- anend; - nodt fy; - or-ternt nate- any--of - -t ts- - addi t + onalt
plans--at--itts-sole-diseretton:---tf-the-city-offers-npre-than
one-annuttant--pltan;--the--eitty--shall--allow -annuttants--te
convert--coverage--from-one--ctty-annuttant-plan-te-anether;
exeept -t he- baste-ctty- plan; - durt ng-ti pes- - dest gnat ed- - by- -t he

€Etty;--whiech--pertods--of-ttne-shall-oececur-at-}east-annually-
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For -t he- pert od-datt ng-from June- 27; - - 1997- - t hr ough- - June- - 30;
2003; - - oAt hl y- - prent um r at es- may- be- + ner eased- f or - anAut t ant s
durt ng-the-tine-of -their-partick patt on-in- non- Medt ear e- pl ans;
exeept - as- pr ovi ded- t A- subpar agraphs- (1) -t hrough-(4)--of--this
subsect t on-

(1) - - For - - non- Medt ear e- - Pl an- - annut t ant s- wheo-retired
prtor-te--January--1;--1988;--the--annuitant-s--share- - of
ront hi y- prenmt um f or - non- Medt car e- Pl an- eover age- onl y-shal t
net - - exeeed- t he- hi ghest - pr ent um r at e- ehar geabl e- under - any
€t ty- non- Medi ear e- Pl an- annut t ant - eover age- as- of - - Peeenber
1;-1996:-

(2) - - For - - non- Medt ear e- Pl an- annui t ant s- who-retire-on
of-after--January--1;--1988;--the--annuitant-s--share- - of
ront hi y- prenmt um f or - non- Medt car e- Pl an- eover age- onl y-shal t
be--the--rate-tn-effect-on-Pbecenber-1;-1996;-with-nmonthly
prent umt nereases-t o-t ake- ef fect - no- sooner-than- April--1;
1008--at--the--lower--o0f--(t)-the-prent umrate-det er nm ned
pur suant -t o- subsectton-(g)-of-(tt)-10% of -t he-t nredi atel y
previous- ppAt h-s-rate-for-st | ar- eover age-

(3)--tn--ne--event--shall--any---neon-Mdiecare---Plan
annuttant-s--share--of - - ppnt hl y- - prent um f or - non- Medi eare
Pl an- eover age- - exceed--10% - of - -t he- - annui tant - s- - pont hity
annukty-

{4) - - Non- Medt ear e- - Pl an- - annut t ant s- who- ar e- enr ol | ed
tn-the-baste-etty-plan-as-of-July-1;-1998-may--reratn--tn
the--baste-ctty-plan;-if-they-seo-choose;-on-the-conditton
that-they-are-not-entttled-to-the-caps-on-rates-set-forth
t n- subpar agraphs-{(1)-through-(3);-and-their-premum-rate
shalt---be---the---rate--deterntned--in--accordance--with
subseett ons-(e)-and-(g)-

(5)--Medtecare--Plan--annuttants--who--are--eurrently
enrolled-tn-the-baste-etty--plan--for--Medicare--eligible
annuttants--may--remai n--tn-that-plan;-+f-they-seo-choose;

t hr ough- June- 30; - 2003- - - Annui t ant s-shal | - net - - be- - al | owed
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to--enroll--tn--or--transter-into-the-baste-city-plan-for

Medt care-elt gt bl e-annut tants-on-or-after--July--1;--1999:

The---¢etty---shall---continue---to---offer--annuitants--a

suppt enent al - - Medi eare---Plan---for---Medicare---eligible

annut t ant s- - t hr ough- June- 30; - 2003; - and-t he- et ty- may- of f er
addi tt onal - pl ans-to- Medi care-el it gt bl e-annui tants--tn--its
sol e--diseretion----Al}--Mdteare--Plan-annut tant-nmonthly

Fat es-shall - be- det er nt ned-+ n- accor dance-w t h- - subseett ons

fe)-and-¢g)-

fe)--The--€etty--shall--pay-50% of -t he- aggr egat ed- eost s- of
the--¢l at ns--or - - prent ups; - - wht ehever---is---applieable;---as
det er nt ned- -+ n- - aceor dance-w t h- subseett on-(g); - of - annui tant s
and- t het r - dependent s- under - al | - heal t h- car e- pl ans- - of f er ed- - by
the--€etty:---The-etty-rmy-reduce-tts-obligation-by-applteation
of --priee--reductt ons- - obt at ned--as--a--result--of --ftnanet al
ar r angenent s- wt t h- pr ovi der s- or - pl an- adnt nt st ¥ at of s:

(d)--From January-1;-1993-untt !l -June- 30; - 2003; - t he- - boar d
shall--pay--to--the--city--on--behalf--of-each-of-the-board-s
annut t ant s- who- ehooses-to-parttetpate-tn-any--of--the--€eity's
pt ans-t he-f ol | owt ng- anbunt s: - up- t ©- a- raxt rum of - $75- per - ront h
for--each--sueh--annuttant--who--ts--net-qualified-to-reecetve
rredt ear e- benef i t s; - and- up- t - a- raxi rum of - $45- per - - ppnt h- - f or
each- - sueh--annuttant - -who--ts--qualifted-to-recetve-nediecare
benefits:

Conmenet ng- on- August - 23; - 1989; - t he- boar d-+ s- aut hert zed-t o
pay-t o- t he- boar d- of - educat t on- on- behal f - of - - eaeh- - per son- - whe
chooses--to--partt et pate-tn-the-board- of - educat t on- s- pl an-t he
anpunt s-spectfted-tn-t hi s-subseetton--(d)--durt ng--the--years
t ndi eat ed- - - For - t he- pert od- January- 1; - 1988- t hr ough- August - 23;
1989; - - -t he- - board--shal l - - pay--teo--the--board--of - - educatt on
annut t ant s- whe- parttct pate-t+ n-the- boar d- of - educatt on-s- health
benefits-plan-for-annuitants-the-foll owt ng- anpunt s: - - $10- - per
ront h- -t o- - each- - annui t ant - -who- -t s--net-qual i fied-to-recetve

rredi ear e- beneft t s; - and- $14- per - rpat h- t 0- each- annui t ant - wheo-+ s
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gual t ft ed-t o- recet ve- nedi ear e- beneft ts:

The- paynent s- desert bed-t n-t hi s-subseett on-shall - - be- - pat d
from-the--tax--levy--autherized- - under- - Seett on--8-189: - sueh
anmpunt s-shal | - be-eredited-to-the-reserve-for--group--hospital
car e- - and- - gr oup- - nedt eal - and- sur gt cal - pl an- beneft ts; - and-al }
payrents-to-the-etty-requtred-under-thts-subseett on-shall--be
char ged- agat nst - t -

fe)--The-etty-s-obltgattons-under-subseettons-{b)-and-(e)
shal } - -ternt nat e-- oen- - June- - 30; - - 2003; - - exeept-wth-regard-teo
cover ed- expenses-t neur f ed- but - net - pat d- as-of -t hat - date---Tht s
subsect t on-shal | - not - af f ect - ot her- - obl t gat t ons- -t hat - - ray- - be
t rposed- by- | avw

(f)--The- - group- - cover age- pt ans- desert bed-t+ A-t hi s- Seett on
are--not--and--shall--net--be--construed--to--be--penston--or
Fettrenent - beneftts-for-purposes-of-Sectton-5-of-Artiele- Xt
of -the-tllinois-Constitutton-of-1970:

(g)--For-each-annuttant-pltan-offered--by--the--city;--the
aggregate--cost--of-clatne;-as-reflected-tn-the-elatmrecords
of -t he- pl an- adnt ni strat or; -shal l - be-estimated--by--the--etty;
based- upon-a-witten-deterntnation-by-a-qualified-tndependent
actuary--to--be- appot nt ed- and- pat d- by-t he- et t y- and- t he- boar d-
}f-the-esttmat ed- annual - cost - f of - each- annut t ant - pl an- - of f er ed
by--the--€tty--is--npre--than--the--estipated--anmpunt--to--be
contrt but ed- by-the-city-for-that-plan-pursuant-te-subseettons
{b)-and-(€)-durt ng-that-year-plus-the-esttrnat ed- anbunt s-to- be
pat d- - pur suant - -t o- - subseet t on- - ( d) - - and- by- t he- ot her - penst on
boar ds- on- - behal f--of - - ot her- - partict patt ng- - annut tants; - -t he
di fference--shalt--be-paid-by-all-annuttants-partiectpating-in
t he- pl an; - execept - as- provi ded- t n- subseetion--{b)----The--€t ty;
based- - upon- -t he- - det er nt nat t on- - of - - t he- + hdependent - act uary;
shal l -set -t he- pont hl y- anpunt s-t o- be- pat d- by-t he- parti et pating
annut t ant s- - - - The- boar d- ray- deduct - t he- anpunt s- t o- be- pat d- - by
tts--annuitants--from-the--parttetpating-annuttants--nmonthly

anndi t i es-
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f-tt-is-determned-fromthe-etty-s-annual -audit;-of-frem
audt t ed- expert ence-dat a; -t hat - t he- t ot al - anpunt - - pat d- - by--al }
parttet pattng- annui t ant s- was- Abr e- of - L ess-t han-t he- di f f erence
between--(1)--the--cost--of--providing--the-group-health-care
pt ans; - and- ( 2) - t he- sum of - t he- anpunt -t 0- be- pai d- by--the--€tty
as- - det er at ned- - under - - subseet t on- {( €) - and- t he- anpunt s- pat d- by
atl -t he- penst on- boar ds; -t hen-t he- t ndependent - act uary- and- - t he
etty--shalt--acecount--for-the-execess-or-shortfall-+n-the-next
year'-s- - paynent s- - by- - annut t ant s; - - exeept--as---provided---in
subseett on- {(b) -

(h)--An--annuitant--may--elect-to-ternt nate-coverage-tn-a
pt an- at - t he- end- of - any- pont h; - whi eh- el ectt on-shal t - -ternt nate
the--annuitant-s--obltgation--to-contribute-toward- paynent - of
t he- exeess- deseri bed-t+ n-subseett on-{g) -

(t)--The-€etty-shall-advise--the--board--of--all--proposed
prent um -+t nereases--for-health-care-at-}east-75-days-prior-te
the-effective-date-of -t he- ehange; - and- any-t+ nerease--shalt - - be
pr ospecettve- onl y:

(Source: P.A 92-599, eff. 6-28-02.)

(40 1LCS 5/8-164.2 new)

Sec. 8-164. 2. Paynents to board of education for group

heal th benefits.

(a) Should the Board of Education continue to sponsor a

retiree health plan, the board is authorized to pay to the

Board of Education, on behalf of each eliqgible annuitant who

chooses to participate in the Board of Education's retiree

health benefit plan, the foll owi ng amounts:

(1) FromJuly 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

(2) FromJuly 1, 2008 through June 30, 2013, $95

per nonth for each such annuitant who is not eligible to
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recei ve Medi care benefits and $65 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

The paynents described in this subsection shall be paid

from the tax levy authorized under Section 8-173; such

amounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al

paynents to the Board of FEducation under this subsection

shall be charged against it.

(b) The Board of Education health benefit plan referred

toin this Section and the board's paynents to the Board of

Education wunder this Section are not and shall not be

construed to be pension or retirenent benefits for the

purposes of Section 5 of Article Xl of the lllinois

Constitution of 1970.

(40 ILCS 5/8-167) (fromCh. 108 1/2, par. 8-167)
Sec. 8-167. Restoration of rights. An enployee who has
withdrawmn as a refund the amounts credited for annuity

pur poses, and who (i) re-enters service of the enployer and

serves for periods conprising at |east 90 days 2-years after

the date of the last refund paid to himor (ii) has conpleted

at least 2 yvears of service under a participating system (as

defined in the Retirenent Systenms Reciprocal Act) other than

this Fund after the date of the | ast refund, shall have his

annuity rights restored by compliance wth the follow ng
provi si ons:

(a) After such 90 day or 2 year period, whichever

applies, he shall repay in full to the Fund, while in
service, tn-futl all refunds received, together wth
interest at the effective rate fromthe dates of refund
to the date of repaynent.:-or

(b) If paynment is not made in a single sum the
repaynment may be made in installnments by deductions from

salary or otherwi se in such anobunts and manner as the
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board, by rule, nmay prescribe, wth interest at the
effective rate accruing on unpai d bal ances. ; - of
(c) If the enployee withdraws from service or dies

in service before full repaynment is nade, service credit

shall be restored in accordance with Section 8-230.3(b).

sueh--rt ghts--shall--net--be--restored;--but--the-anpunt;
tnel udi ng- -t nterest; - - repat d- - by-- hi A} - - but - - wi t hout - - any
further-tnterest-otherw se-normally--eredited;--shall--be
Fefunded--to--him-of--to--his--wdow --0r--tn-the-manner
provi ded- by-t he-refund- provisions-of-this-Arttele--tf--no
Wk dovww sur vi ves:

(d) If t he enpl oyee repays the refund while

participating in a participating system (as defined in

the Retirenment Systens Reciprocal Act) other than this

Fund, the service credit restored nust be used for a

proportional annuity calculated in accordance with the

Retirenment Systens Reci procal Act. If not so used, the

restored service credit shall be forfeited and the anpunt

of the repaynent shall be refunded, w thout interest.

This Section applies also to any person who received a
refund fromany annuity and benefit fund or pension fund
which was nerged into and superseded by the annuity and
benefit fund provided for in this Article on or after
Decenmber 31, 1959. Upon repaynent such person shall receive
credit for all annuity purposes in the annuity and benefit
fund provided for inthis Article for the period of service

covered by the repaynent sueh-refund.

The anount of refund repaynent is considered as salary
deductions for age and service annuity and wi dow s annuity
purposes in the case of a male person. In the latter case
t he amount of refund repaynent is allocated in the applicable
proportion for age and service and wi dow s annuity purposes.
Such person shall also be credited with city contributions

for age and service annuity, and widow s annuity if a male
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enpl oyee, in the anobunt which would have been credited and
accrued if such person had been a participant in and
contributor to the annuity and benefit fund provided for in
this Article during the period of such service on the basis
of his salary during such period.

(Source: P.A 81-1536.)

(40 ILCS 5/8-174.1) (from Ch. 108 1/2, par. 8-174.1)

Sec. 8-174.1. Enpl oyer contributions on behalf of

enpl oyees.

(a) The enployer nmay make and may incur an obligation to
make contributions on behalf of its enployees in an anount
not to exceed the enpl oyee contributions required by Sections
8-137, 8-161, 8-174, 8-182 and 8-182.1 for all salary earned
after Decenber 31, 1981. |If such enployee contributions are
not made or an obligation to nake such contributions is not
incurred by the enployer on behalf of its enployees, the
anmount that could have been contributed shall continue to be
deducted fromsalary. |[|f enployee contributions are nade by
the enployer on behalf of its enployees, they shall be
treated as enployer contributions in det er m ni ng t ax
treatment under the United States Internal Revenue Code;
however, each city shall continue to wthhold federal and
State incone taxes based upon these contributions until the
I nternal Revenue Service or the Federal <courts rule that
pursuant to Section 414(h) of the United States Internal
Revenue Code, these contributions shall not be included as
gross incone of the enployee wuntil such time as they are
distributed or nmade available. The enployer may make these
contributions on behalf of its enployees by a reduction in
the cash salary of the enployee or by an offset against a
future salary increase or by a conbination of a reduction in
salary and offset against a future salary increase. The

enpl oyer shall pay these enpl oyee contributions fromthe sane
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source of funds used in paying salary to the enployee or, if
the employer is a Board of Education, it wmy also or
alternatively pay such contributions in whole or in part from
the proceeds of +the pension contribution liability tax
aut hori zed by Section 34-60.1 of the School Code, as anended.
If such atax is levied with respect to any fiscal year of a
Board of Education, that portion of the contributions to be
paid by the Board of Education on behalf of its enployees for
that fiscal year fromthe proceeds of such a tax shall not be
due and payable into the Fund until the collection, in the
cal endar year follow ng the cal endar year in which such |evy
was made, of the actual tax bills extending the second
install nent of real estate taxes for the Board of Education
for that calendar year, pursuant to Section 21-30 of the
Property Tax Code, and such Board of Education shall not be
required to pay those contributions to be paid fromthe
proceeds of such a tax into the Fund except as collected from
the extension of the actual tax bills. | f enpl oyee
contributions are nmade by the enployer on behalf of its
enpl oyees, they shall be treated for all purposes of this
Article 8, including Section 8-173, in the same manner and to
the sanme extent as enployee contributions nade by enpl oyees
and deduct ed from salary; provi ded, however, t hat
contributions which are made by a Board of Education on
behalf of its enployees shall not be treated as a pension or
retirement obligation of the Board of Education for purposes
of Section 12 of "An Act in relation to State revenue sharing
with | ocal governnmental entities", approved July 31, 1969, as
amended. For purposes of Section 8-173, contributions nade
by a Board of Education on behalf of its enployees shall be
treated as contributions made by or on behalf of enpl oyees to
the Fund for the fiscal year for which the Board of Education
incurred the obligation to nmake such contri buti ons.

(b) Subject to the requirenents of federal |aw and the
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rules of the Board, the Fund may all ow the enpl oyee to el ect

to have the enployer pick up the optional contributions that

the enployee has &elected to pay to the Fund, and the

contributions so picked up shall be treated as enpl oyer

contributions for the purpose of deternmning federal t ax

treatnent. The enpl oyer shall pick up the contributions by a

reduction in the cash salary of the enpl oyee and shall pay

contributions fromthe sane source of funds that is used to

pay earnings of the enployee. The election to have the

contributions picked up is irrevocable and the optional

contributions may not thereafter be prepaid, by direct

paynent or otherw se.

If the provision authorizing the optional contribution

requi res paynent by a stated date (rather than the date of

withdrawal or retirenment), the requirenent will be deened to

have been satisfied if (i) on or before the stated date the

enpl oyee executes a valid irrevocable election to have the

contributions picked up under this subsection, and (ii) the

pi cked-up contributions are in fact paid to the Fund as

provided in the el ection.

If enployee contributions are picked up under this

subsection, they shall be treated for all purposes of this

Article 8, including Section 8-173, in the sane nanner and to

the sane extent as optional enployee contributi ons nade prior

to the date picked up

(Source: P.A 88-670, eff. 12-2-94.)

(40 ILCS 5/8-230.8 new)

Sec. 8-230. 8. Credit for certain mlitary service. | n

addition to any creditabl e service established under Section

8-230, creditable service for annuity purposes only nay be

granted for service in the arned forces of the United States

that was not inmmediately preceded by service wth the

enpl oyer. A nenber shall receive service credit for mlitary
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service under this Section, provided that all of the

following conditions are net:

(1) The enpl oyee nmust be enployed by the enployer

and contributing to the Fund for current service when he

makes the paynent for mlitary service.

(2) The enpl oyee must have entered or re-entered

the service of the enployer wthin 2 vears after his

(3) The discharge fromnlitary service nust have

been other than a di shonorabl e di schar ge.

(4) The enployee nmust apply to the Fund in witing

and provide evidence of the mlitary service that is

satisfactory to the Board.

(5) The enployee nust have paid for all unpaid

service with the enpl oyer (refund repaynent, paynent for

t emporary service, or any other service wth the

enpl oyer) before paynent may be made under this Section

(6) The enployee must have been in active duty

mlitary service; service in the mlitary reserves i s not

eliqgible under this Section.

(7) The enployee nust not receive credit in any

other pension plan for this period of nilitary service.

(8) The enpl oyee must contribute to the Fund an

anount representi ng enpl oyee contributions. The required

contri bution shall be calculated by the Fund, based on

the contribution rates in effect during the period of

mlitary service and the enployee's salary rate on the

first day of service in the Fund following the mlitary

service, and shall include interest at the effective rate

from the enployee's first day of service in the Fund

following the mlitary service to the date of paynent.

The enployee nust pay the required contribution in ful

before withdrawal or death in service. If the enployee

withdraws or dies in service before full paynent i s nade,
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the anmpunt paid by himshall be refunded.

(9) The anount of mlitary service credit

establi shed by an enpl oyee under this Section, when added

to his «credit for mlitary service under Section 8-230,

shall not exceed 5 years.

(40 ILCS 5/9-185) (fromCh. 108 1/2, par. 9-185)

Sec. 9-185. Board created.

(a) A board of 10 nenbers 9-nenbers shall constitute the
board of trustees authorized to carry out the provisions of
this Article. The board of trustees shall be known as "The
Retirement Board of the County Enpl oyees' Annuity and Benefit
Fund of .... County". The board shall <consist of 3 ef--2
menbers appointed and 7 nenbers elected as hereinafter
prescri bed.

(b) The appoi nted nenbers shall be appointed as foll ows:
One nenber shall be appointed by the conptroller of such
county, who may be the conptroller or sone person chosen by
hi m from anong enpl oyees of the county, who are versed in the
affairs of the conptroller's office; and one nenber shall be
appoi nted by the treasurer of such county, who nay be the
treasurer or sone person chosen by himfrom anong enpl oyees
of the County who are versed in the affairs of t he
treasurer's office.

The menber appointed by the conptroller shall hold office
for a termending on Decenber 1st of the first year follow ng
the year of appointnent. The nmenber appointed by the county
treasurer shall hold office for a termending on Decenber 1st
of the second year follow ng the year of appointnent.

Thereafter, each appointed nenber shall be appointed by
the officer that appointed his predecessor for a termof 2
years.

(b-5) One nenber shall be appointed by the chi ef

fi nanci al officer of the forest preserve district of the



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 55- LRB0O93 05656 EFG 17166 a

county, who may be the chief financial officer or sone person

chosen by the chief financial officer from anong t he

enpl oyees of the forest preserve district who are versed in

the affairs of the finance office. The initial menber

appointed by the chief financial officer of the forest

preserve district shall hold office for a term ending on

Decenmber 1st of the first vear following the vyear of

appoi nt nent. Thereafter, the nenber appoi nted by the chi ef

financial officer of the forest preserve district shall hol d

office for a termof 2 vyears.

(c) Three county enployee nenbers of the board shall be
el ected as follows: within 30 days fromand after the date
upon which this Article cones into effect in the county, the
clerk of the county shall arrange for and hold an election.
One enployee shall be elected for a termending on the first
day in the nonth of Decenber of the first year next follow ng
the effective date; one for a termendi ng on Decenber 1st of
the follow ng year; and one for a term endi ng Decenber 1st of
the second foll ow ng year

(d) Beginning Decenber 1, 1988, and every 3 years
t hereafter, an annuitant menber of the board shall be elected
as follows: the board shall arrange for and hold an el ection
in which only those participants who are currently receiving
retirement benefits under this Article shall be eligible to
vote and be elected. Each such nenber shall be elected to a
termending on the first day in the nonth of Decenber of the
third foll owm ng year.

(d-1) Beginning Decenber 1, 2001, and every 3 years
t hereafter, an annuitant menber of the board shall be elected
as follows: the board shall arrange for and hold an el ection
in which only those participants who are currently receiving
retirement benefits wunder this Article shall be eligible to
vote and be el ected. Each such nenber shall be elected to a

term ending on the first day in the nonth of Decenber of the
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third followng year. Until Decenber 1, 2001, the position
created wunder this subsection (d-1) may be filled by the
board as in the case of a vacancy.

(e) Beginning Decenber 1, 1988, if a Forest Preserve
District Enployees' Annuity and Benefit Fund shall be in
force in such county and the board of this fund is charged
with admnistering the affairs of such annuity and benefit
fund for enployees of such forest preserve district, a forest
preserve district nenber of the board shall be elected as of
Decenmber 1, 1988, and every 3 years thereafter as follows:
the board shall arrange for and hold an election in which
only those enpl oyees of such forest preserve district who are
contributors to the annuity and benefit fund for enpl oyees of
such forest preserve district shall be eligible to vote and
be el ected. Each such nmenber shall be elected to a term
ending on the first day in the nonth of Decenber of the third
foll ow ng year.

(f) Beginning Decenber 1, 2001, and every 3 years
thereafter, 1if a Forest Preserve D strict Enployees' Annuity
and Benefit Fund is in force in the county and the board of
this Fund 1is charged with adm nistering the affairs of that
annuity and benefit fund for enployees of the forest preserve
district, a forest preserve district annuitant nenber of the
board shall be elected as follows: the board shall arrange
for and hold an election in which only those participants who
are currently receiving retirenment benefits under Article 10
shall be eligible to vote and be elected. Each such nenber
shall be elected to a termending on the first day in the
month of Decenber of the third followng year. Unt i
Decenmber 1, 2001, the position created under this subsection
(f) may be filled by the board as in the case of a vacancy.

(Source: P.A 92-66, eff. 7-12-01.)

(40 ILCS 5/11-134) (from Ch. 108 1/2, par. 11-134)
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Sec. 11-134. M ninmum annuiti es.

(a) An enployee whose withdrawal occurs after July 1,
1957 at age 60 or over, with 20 or nore years of service, (as
service is defined or conputed in Section 11-216), for whom
the age and service and prior service annuity conbined is
| ess than the anpbunt stated in this Section, shall, from and
after the date of wthdrawal, in Ilieu of all annuities
otherwise provided in this Article, be entitled to receive an
annuity for |ife of an amount equal to 1 2/3%for each year
of service, of the highest average annual salary for any 5
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal; provided, that
in the case of any enpl oyee who withdraws on or after July 1,
1971, such enpl oyee age 60 or over with 20 or nore years of
service, shall be entitled to instead receive an annuity for
life equal to 1.67% for each of the first 10 vyears of
service; 1.90% for each of the next 10 years of service;
2.10% for each year of service in excess of 20 but not
exceedi ng 30; and 2.30% for each year of service in excess of
30, based on the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal .

An enpl oyee who withdraws after July 1, 1957 and before
January 1, 1988, with 20 or nore years of service, before age
60, shall be entitled to an annuity, to begin not earlier
than age 55, if under such age at withdrawal, as conmputed in
the last preceding paragraph, reduced 0.25%if the enpl oyee
was born before January 1, 1936, or 0.5%if the enpl oyee was
born on or after January 1, 1936, for each full nonth or
fractional part thereof that his attained age when such
annuity is to begin is |less than 60.

Any enpl oyee born before January 1, 1936 who w t hdraws
with 20 or nore years of service, and any enployee with 20 or

nore years of service who withdraws on or after January 1,
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1988, my elect to receive, in lieu of any other enployee
annuity provided in this Section, an annuity for life equal
to 1.80% for each of the first 10 years of service, 2.00% for
each of the next 10 years of service, 2.20%for each year of
service in excess of 20, but not exceeding 30, and 2.40% for
each year of service in excess of 30, of the highest average
annual salary for any 4 consecutive years within the last 10
years of service i mredi ately preceding the date of
w thdrawal , to begin not earlier than upon attained age of 55
years, if under such age at w thdrawal, reduced 0.25% for
each full nonth or fractional part thereof that his attained
age when annuity is to begin is |less than 60; except that an
enpl oyee retiring on or after January 1, 1988, at age 55 or
over but less than age 60, having at Ileast 35 years of
service, or an enployee retiring on or after July 1, 1990, at
age 55 or over but |less than age 60, having at |east 30 years
of service, or an enployee retiring on or after the effective
date of this anendatory Act of 1997, at age 55 or over but
| ess than age 60, having at |east 25 years of service, shal
not be subject to the reduction in retirenment annuity because
of retirenent bel ow age 60.

However, in the case of an enployee who retired on or
after January 1, 1985 but before January 1, 1988, at age 55
or older and with at |east 35 years of service, and who was
subject wunder this subsection (a) to the reduction in
retirenment annuity because of retirenent bel ow age 60, that
reduction shall cease to be effective January 1, 1991, and
the retirenment annuity shall be recal cul ated accordingly.

Any enpl oyee who withdraws on or after July 1, 1990, with
20 or nore years of service, may elect to receive, in lieu of
any ot her enployee annuity provided in this Section, an
annuity for life equal to 2.20%for each year of service if
w thdrawal is before January 1, 2002, 660--days--after--the

effective--date--of--this--anendat ory- Act - of - t he- 92nd- GCener alt
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Assenbly; or 2.40% for each year of service if wwthdrawal is
on or after January 1, 2002, 60-days-after-the-effective-date
of - t hi s- anendat ory- Act - of - t he- 92nd- General - Assenbly-or -t ater;
of the highest average annual salary for any 4 consecutive
years wthin the last 10 years of service immediately
preceding the date of withdrawal, to begin not earlier than
upon attained age of 55 vyears, if under such age at
wi t hdrawal , reduced 0.25%for each full nonth or fractiona
part thereof that his attai ned age when annuity is to begin
is less than 60; except that an enployee retiring at age 55
or over but less than age 60, having at least 30 years of
service, shall not be subject to the reduction in retirenent
annuity because of retirenment bel ow age 60.

Any enpl oyee who withdraws on or after the effective date
of this amendatory Act of 1997 wth 20 or nore years of
service may elect to receive, in lieu of any other enployee
annuity provided in this Section, an annuity for life equal
to 2.20% for each vyear of service if withdrawal is before
January 1, 2002, 60-days-after-the--effective--date--of--this
anendat ory- - Act - - of - - t he- - 92nd- General - Assenbly; or 2.40% for
each year of service if wthdrawal is on or after January 1,
2002, 60-days-after-the-effecttve-date-of-this-anendat ory- Act
of -t he- 92nd- Gener al - Assenbl y-or-tater; of the highest average
annual salary for any 4 consecutive years within the last 10
years of service imediately pr ecedi ng t he date of
withdrawal, to begin not earlier than upon attai nnment of age
55 (age 50 if the enpl oyee has at |east 30 years of service),
reduced 0.25% for each full nonth or remaining fractional
part thereof that the enployee's attai ned age when annuity is
to begin is I ess than 60; except that an enployee retiring at
age 50 or over with at |east 30 years of service or at age 55
or over wth at Jleast 25 years of service shall not be
subject to the reduction in retirement annuity because of

retirenment bel ow age 60.
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The nmaxi mum annuity payabl e under this paragraph (a) of
this Section shall not exceed 70% of hi ghest average annual
salary in the case of an enpl oyee who withdraws prior to July
1, 1971, 75% if wthdrawal takes place on or after July 1,
1971 and prior to January 1, 2002, 60--days--after--the
effective--date--of--this--anendat ory- Act - of - t he- 92nd- GCener alt
Assenblty; or 80%if withdrawal is on or after January 1, 2002
60- days-after-the-effective-date-of-thts--anendateory--Act--of
t he- - 92nd- - General - Assenbly-or-tater. For the purpose of the
m ni mum annuity provided in said paragraphs $1,500 shall be
considered the mninum annual salary for any year; and the
maxi mum annual salary to be considered for the conputation of
such annuity shall be $4,800 for any year prior to 1953,
$6,000 for the years 1953 to 1956, inclusive, and the actual
annual salary, as salary is defined in this Article, for any
year thereafter

(b) For an enployee receiving disability benefit, his
salary for annuity purposes under this Section shall, for al
periods of disability benefit subsequent to the year 1956, be
t he anbunt on which his disability benefit was based.

(c) An enployee with 20 or nore years of service, whose
entire disability benefit credit period expires prior to
attai nment of age 55 while still disabled for service, shal
be entitled upon withdrawal to the larger of (1) the m ninmm
annuity provi ded above assumng that he is then age 55, and
reducing such annuity to its actuarial equivalent at his
attai ned age on such date, or (2) the annuity provided from
hi s age and service and prior service annuity credits.

(d) The mnimum annuity provisions as aforesaid shal
not apply to any former enployee receiving an annuity from
the fund, and who re-enters service as an enpl oyee, unless he
renders at |east 3 years of additional service after the date
of re-entry.

(e) An enployee in service on July 1, 1947, or who
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becanme a contributor after July 1, 1947 and prior to July 1,
1950, or who shall becone a contributor to the fund after
July 1, 1950 prior to attainnment of age 70, who wthdraws
after age 65 wth I ess than 20 years of service, for whomthe
annuity has been fixed under the foregoing Sections of this
Article shall, in lieu of the annuity so fixed, receive an
annuity as foll ows:

Such anobunt as he coul d have received had the accunul ated
amounts for annuity been inproved with interest at the
effective rate to the date of his wthdrawal, or to
attai nment of age 70, whichever is earlier, and had the city
contributed to such earlier date for age and service annuity
t he amount that woul d have been contributed had he been under
age 65, after the date his annuity was fixed in accordance
with this Article, and assuming his annuity were conputed
from such accumulations as of his age on such earlier date.
The annuity so conputed shall not exceed the annuity which
woul d be payable under the other provisions of this Section
if the enployee was credited with 20 years of service and
woul d qualify for annuity thereunder.

(f) In lieu of the annuity provided in this or in any
other Section of this Article, an enployee having attained
age 65 wth at |east 15 years of service who withdraws from
service on or after July 1, 1971 and whose annuity conputed
under other provisions of this Article is less than the
anount provided under this paragraph shall be entitled to
receive a mnimm annual annuity for life equal to 1% of the
hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service imedi ately precedi ng
retirement for each year of his service plus the sum of $25
for each vyear of service. Such annual annuity shall not
exceed the maxi mum percent ages stated under paragraph (a) of
this Section of such highest average annual salary.

(f-1) Instead of any other retirenent annuity provided
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inthis Article, an enployee who has at least 10 vyears of
service and wthdraws from service on or after January 1,
1999 may elect to receive a retirenment annuity for life,
begi nning no earlier than upon attainnent of age 60, equal to
2.2% if wthdrawal is before January 1, 2002, 60-days-after
the-effective-date-of -t hi s- anendat ory- Act - of - t he- 92nd- Gener al
Assenbly or 2.4%for each year of service if wthdrawal is on
or after January 1, 2002, 60-days-after-the-effecttve-date-of
t hi s- anendat ory- Act - of - t he- 92nd- Gener al - Assenbl y-or-tater; of
final average salary for each year of service, subject to a
maxi mum of 75% of final average salary if wthdrawal is
before January 1, 2002, 60-days-after-the-effective--date--of
t hi s- - anendat ory- - Act - of - t he- 92nd- Gener al - Assenbly; or 80% i f
withdrawal is on or after January 1, 2002 60-days--after--the
effective--date--of--this--anendat ory- Act - of - t he- 92nd- GCener alt
Assenbly-or -} ater. For the purpose of calculating this
annuity, "final average salary” neans the highest average
annual salary for any 4 consecutive years in the last 10
years of service.

(g) Any annuity payabl e under the precedi ng subsections
of this Section 11-134 shall be paid in equal nonthly
install nments.

(h) The anendatory provisions of part (a) and (f) of
this Section shall be effective July 1, 1971 and apply in the
case of every qualifying enployee withdrawing on or after
July 1, 1971.

(h-1) The <changes made to this Section by Public Act

(increasing the retirement formula to 2.4% per year of
service and increasing the maxinumto 80% apply to persons
who wthdraw from service on or after January 1, 2002,
regardl ess of whether that w thdrawal takes place before the
effective date of that this-anendatery Act. |In the case of a

person who withdraws from service on or after January 1, 2002
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but begins to receive a retirenent annuity before July 1,

2002 the-effecttve-date-of-this-anendatery-Aet, the annuity
shall be recalculated, wth the increase resulting from
Public this-anendatery Act 92-609 accruing fromthe date the

retirement annuity began. The changes made by Public Act

92-609 control over the changes made by Public Act 92-599, as

provided in Section 95 of P.A 92-6009.

(1) The anendatory provisions of this anendatory Act of
1985 relating to the discount of annuity because of
retirement prior to attainnment of age 60 and increasing the
retirement formula for those born before January 1, 1936,
shall apply only to qualifying enployees wthdrawing on or
after August 16, 1985.

(j) Beginning on January 1, 1999, the m ni mum anount of
enpl oyee's annuity shall be $850 per nonth for life for the
followng classes of enployees, without regard to the fact
that withdrawal occurred prior to the effective date of this
anendatory Act of 1998:

(1) any enployee annuitant alive and receiving a
life annuity on the effective date of this anmendatory Act
of 1998, except a reciprocal annuity;

(2) any enployee annuitant alive and receiving a
termannuity on the effective date of this anmendatory Act
of 1998, except a reciprocal annuity;

(3) any enployee annuitant alive and receiving a
reci procal annuity on the effective date of this
anendatory Act of 1998, whose service in this fund is at
| east 5 years;

(4) any enployee annuitant w thdraw ng after age 60
on or after the effective date of this anendatory Act of
1998, with at | east 10 years of service in this fund.

The increases granted wunder itens (1), (2) and (3) of
this subsection (j) shall not be limted by any other Section

of this Act.
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(k) Beqginning on January 1, 2004, the mni nrum amount of

enpl oyee's annuity shall be $950 per nonth for life for the

following cl asses of enployees, without regard to the fact

that w thdrawal occurred prior to the effective date of this

anendatory Act of the 93rd General Assenbly:

(1) any enployee annuitant alive and receiving a

life annuity on the effective date of this anendatory Act

of the 93rd General Assenbly, except a reciprocal

(2) any enployee annuitant alive and receiving a

termannuity on the effective date of this anendatory Act

of 93rd General Assenbly except a reciprocal annuity:;

(3) any enployee annuitant alive and receiving a

reci procal annuity on the effective date of this

anendatory Act of the 93rd GCeneral Assenbly, whose

service in this fund is at | east 5 years;

(4) any enployee annuitant withdrawi ng after age 60

on or after the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, with at l|least 10 vyears of

service in this fund.

The increases gqgranted wunder itens (1), (2) and (3) of

this subsection (k) shall not be linited by any other Section

of this Act.

(1) Beqginning on January 1, 2005, the m ni nrum amount of

enpl oyee's annuity shall be $1,050 per nonth for life for the

followng classes of enployees, without regard to the fact

that withdrawal occurred prior to the effective date of this

anendatory Act of the 93rd General Assenbly:

(1) any enployee annuitant alive and receiving a

life annuity on the effective date of this anendatory Act

of the 93rd GCeneral Assenbly, except a reci procal

(2) any enployee annuitant alive and receiving a

termannuity on the effective date of this anendatory Act
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of 93rd General Assenbly except a reciprocal annuity:;

(3) any enployee annuitant alive and receiving a

reci procal annui ty on the effective date of this

anendatory Act of the 93rd GCeneral Assenbly, whose

service in this fund is at | east 5 years;

(4) any enployee annuitant withdrawing after age 60

on or after the effective date of this anendatory Act of

the 93rd General Assenbly, wth at least 10 years of

service in this fund.

The increases granted under itens (1), (2) and (3) of

this subsection () shall not be linited by any other Section

of this Act.

(Source: P.A 92-599, eff. 6-28-02; 92-609, eff. 7-1-02;
revised 9-11-02.)

(40 | LCS 5/11-134.1) (from Ch. 108 1/2, par. 11-134.1)

Sec. 11-134.1. Automatic increase in annuity.

(a) An enployee who retired or retires from service
after Decenber 31, 1963, and before January 1, 1987, having
attained age 60 or nore, shall, in the nonth of January of
the year followng the year in which the first anniversary of
retirement occurs, have the amount of his then fixed and
payabl e nmonthly annuity increased by 1 1/2% and such first
fixed annuity as granted at retirenment increased by a further
1 1/2% in January of each year thereafter. Beginning with
January of the year 1972, such increases shall be at the rate
of 2% in lieu of the aforesaid specified 1 1/2% Beginning
January, 1984, such increases shall be at the rate of 3%
Begi nning in January of 1999, such increases shall be at the
rate of 3% of the currently payable nonthly annuity,
including any increases previously granted under this
Article. An enpl oyee who retires on annuity after Decenber
31, 1963 and before January 1, 1987, but prior to age 60,

shall receive such increases beginning with January of the
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year inmmediately following the year in which he attains the
age of 60 years.

An enpl oyee who retires fromservice on or after January
1, 1987 shall, upon the first annuity paynment date follow ng
the first anniversary of the date of retirenent, or upon the
first annuity paynent date follow ng attainnment of age 60,
whi chever occurs later, have his then fixed and payable
monthly annuity increased by 3% and such annuity shall be
increased by an additional 3% of the original fixed annuity
on the same date each year thereafter. Beginning in January
of 1999, such increases shall be at the rate of 3% of the
currently payable nonthly annuity, including any increases
previously granted under this Article.

(a-5) Notwithstanding the provisions of subsection (a),
upon the first annuity paynent date followng (1) the third
anniversary of retirenent, (2) the attai nnent of age 53, or
(3) January 1, 2002, the-date-60--days--after--the--effective
dat e- - of - -t hi s- - anendat ory- - Act - of - t he- 92nd- Gener al - Assenbl y;
whi chever occurs |latest, the nonthly annuity of an enpl oyee
who retires on annuity prior to the attainment of age 60 and
whe has not received an increase under subsection (a) shal
be increased by 3% and the swueh annuity shall be increased
by an additional 3% of the current payable nonthly annuity,
including any sueh increases previously granted under this
Article, on the sane date each vyear thereafter. The
increases provided under this subsection are in lieu of the
i ncreases provided in subsection (a).

(a-6) Notwi thstandi ng the provisions of subsections (a)

and (a-5), for all calendar years following the yvear in which

this anendatory Act of the 93rd Ceneral Assenbly takes

effect, an increase in annuity under this Section that would

otherwise take effect at any tine during the year shal

instead take effect in January of that year.

(b) Subsections (a), and (a-5), and (a-6) are not
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applicable to an enployee retiring and receiving a term
annuity, as defined in this Article, nor to any otherw se
qualified enployee who retires before he shall have nade
enpl oyee contributions (at the 1/2 of 1% rate as hereinafter
provi ded) for the purposes of this additional annuity for not
| ess than the equivalent of one full year. Such enpl oyee,
however, shall nake arrangenent to pay to the fund a bal ance
of such 1/2 of 1% contri butions, based on his final salary,
as wll bring such 1/2 of 1% contributions, conputed w thout
interest, to the equivalent of or conpletion of one year's
contri butions.

Beginning wth the nonth of January, 1964, each enpl oyee
shal | contribute by neans of salary deductions 1/2 of 1% of
each sal ary paynent, concurrently with and in addition to the
enpl oyee contri butions otherw se made for annuity purposes.

Each such additional enployee contribution shall be
credited to an account in the prior service annuity reserve,
to be used, together with city contributions, to defray the
cost of the specified annuity increnents. Any bal ance as of
t he begi nning of each cal endar year existing in such account
shall be credited with interest at the rate of 3% per annum

Such enployee contributions shall not be subject to
refund, except to an enployee who resigns or is discharged
and applies for refund under this Article, and also in cases
where a term annuity becones payabl e.

In such cases the enployee contributions shall be
r ef unded hi m wi t hout i nterest, and charged to the
af orenenti oned account in the prior service annuity reserve.
(Source: P.A 92-599, eff. 6-28-02; 92-609, eff. 7-1-02;
revised 8-26-02.)

(40 ILCS 5/11-145.1) (fromCh. 108 1/2, par. 11-145.1)
Sec. 11-145.1. M ni mrum annuities for w dows.

The w dow otherwise eligible for widow s annuity under


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 68- LRB0O93 05656 EFG 17166 a

other Sections of this Article 11, of an enpl oyee hereinafter
descri bed, who retires fromservice or dies while in the
service subsequent to the effective date of this anendatory
provi sion, and for which wi dow the anpbunt of widows annuity
and widow s prior service annuity conbi ned, fixed or provided
for such w dow under other provisions of said Article 11 is
| ess than the amount hereinafter provided in this section,
shall, fromand after the date her otherw se provided annuity
would begin, in lieu of such otherw se provided w dow s and
wi dow s prior service annuity, be entitled to the follow ng
i ndi cated anount of annuity:

(a) The w dow of any enployee who dies while in service
on or after the date on which he attains age 60 if the death
occurs before July 1, 1990, or on or after the date on which
he attains age 55 if the death occurs on or after July 1,
1990, with at least 20 years of service, or on or after the
date on which he attains age 50 if the death occurs on or
after the effective date of this anmendatory Act of 1997 with
at | east 30 years of service, shall be entitled to an annuity
equal to one-half of the anmount of annuity which her deceased
husband woul d have been entitled to receive had he w thdrawn
fromthe service on the day immedi ately preceding the date of
his death, conditional upon such w dow having attai ned age 60
on or before such date if the death occurs before July 1,
1990, or age 55 if the death occurs on or after July 1, 1990,
or age 50 if the death occurs on or after January 1, 1998 and
the enpl oyee is age 50 or over wwth at |east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (j), the wdows annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee's death in service occurs before January 23, 1987.
The wdow s annuity shall not be limted to a maxi mum dol | ar
anount if the enployee's death in service occurs on or after

January 23, 1987
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|f the enployee dies in service before July 1, 1990, and
if such wi dow of such described enpl oyee shall not be 60 or
nore years of age on such date of death, the anount provided
in the i medi ately precedi ng paragraph for a wi dow 60 or nore
years of age, shall, in the case of such younger w dow, be
reduced by 0.25% for each nonth that her then attained age is
| ess than 60 years if the enpl oyee was born before January 1,
1936, or dies in service on or after January 1, 1988, or 0.5%
for each nonth that her then attained age is |l ess than 60
years if the enployee was born on or after January 1, 1936
and dies in service before January 1, 1988.

| f the enployee dies in service on or after July 1, 1990,
and if the w dow of the enployee has not attained age 55 on
or before the enployee's date of death, the anpbunt otherw se
provided in this subsection (a) shall be reduced by 0.25%  for
each nonth that her then attained age is | ess than 55 years;
except that if the enployee dies in service on or after
January 1, 1998 at age 50 or over with at |east 30 years of
service or at age 55 or over wth at least 25 years of
service, there shall be no reduction due to the wi dow s age
if she has attained age 50 on or before the enployee's date
of death, and if the w dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is |less than 50 years.

(b) The w dow of any enpl oyee who di es subsequent to the
date of his retirement on annuity, and who so retired on or
after the date on which he attained age 60 if retirenent
occurs before July 1, 1990, or on or after the date on which
he attained age 55 if retirenment occurs on or after July 1,
1990, with at least 20 years of service, or on or after the
date on which he attained age 50 if the retirenment occurs on
or after the effective date of this anmendatory Act of 1997

with at | east 30 years of service, shall be entitled to an
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annuity equal to one-half of the anpbunt of annuity which her
deceased husband received as of the date of his retirenment on
annuity, conditional upon such w dow having attained age 60
on or before the date of her husband's retirenment on annuity
if retirement occurs before July 1, 1990, or age 55 if
retirement occurs on or after July 1, 1990, or age 50 if the
retirement on annuity occurs on or after January 1, 1998 and
the enployee is age 50 or over with at | east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (j), this widow s annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee's death occurs before January 23, 1987. The w dow s
annuity shall not be limted to a maxi mum dollar anount if
the enployee's death occurs on or after January 23, 1987,
regardl ess of the date of retirenment; provided that, if
retirement was before January 23, 1987, the enployee or
el i gi bl e spouse repays the excess spouse refund with interest
at the effective rate fromthe date of refund to the date of
r epaynent.

If the date of the enployee's retirenent on annuity is
before July 1, 1990, and if such wdow of such described
enpl oyee shall not have attained such age of 60 or nore years
on such date of her husband' s retirenent on annuity, the
anmount provided in the i medi ately precedi ng paragraph for a
widow 60 or nore years of age on the date of her husband's
retirement on annuity, shall, in the case of such then
younger w dow, be reduced by 0.25%for each nonth that her
then attained age was | ess than 60 years if the enployee was
born before January 1, 1936, or withdraws from service on or
after January 1, 1988, or 0.5% for each nonth that her then
attained age was less than 60 years if the enpl oyee was born
on or after January 1, 1936 and withdraws from service before
January 1, 1988.

| f the date of the enployee's retirenment on annuity is on
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or after July 1, 1990, and if the w dow of the enployee has
not attained age 55 by the date of the enployee's retirenent
on annuity, the anmount otherw se provided in this subsection
(b) shall be reduced by 0.25%for each nonth that her then
attained age is less than 55 vyears; except that if the
enpl oyee retires on annuity on or after January 1, 1998 at
age 50 or over with at |east 30 years of service or at age 55
or over with at least 25 years of service, there shall be no
reduction due to the widows age if she has attained age 50
on or before the enployee's date of death, and if the w dow
has not attained age 50 on or before the enpl oyee's date of
death the anobunt otherwi se provided in this subsection (b)
shall be reduced by 0.25% for each nonth that her then
attained age is |l ess than 50 years.

(c) The foregoing provisions relating to m ni num
annuities for wdows shall not apply to the w dow of any
former enpl oyee receiving an annuity fromthe fund on August
2, 1965 or on the effective date of this anendatory
provi sion, who re-enters service as a fornmer enpl oyee, unless
such enpl oyee renders at |east 3 years of additional service
after the date of re-entry.

(d) (Bl ank).

(e) (Blank).

(f) The anmendnments to this Section by this amendatory
Act of 1985, relating to changing the di scount because of age
froml/2 of 1% to 0.25% per nonth for w dows of enployees
born before January 1, 1936, shall apply only to qualifying
w dows whose husbands die while in the service on or after
August 16, 1985 or withdraw and enter on annuity on or after
August 16, 1985.

(g) Beginning on January 1, 1999, the m ni mrum anmount of
widow s annuity shall be $800 per nonth for life for the
foll ow ng classes of widows, wthout regard to the fact that

the death of +the enployee occurred prior to the effective
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date of this anendatory Act of 1998:

(1) any widow annuitant alive and receiving a term
annuity on the effective date of this anendatory Act of
1998, except a reciprocal annuity;

(2) any widow annuitant alive and receiving a life
annuity on the effective date of this anendatory Act of
1998, except a reciprocal annuity;

(3) any wdow annuitant alive and receiving a
reci procal annuity on the effective date of this
anendatory Act of 1998, whose enpl oyee spouse's service
inthis fund was at |east 5 years;

(4) the widow of an enployee with at |east 10 years
of service in this fund who dies after retirenent, if the
retirement occurred prior to the effective date of this
anendatory Act of 1998;

(5 the widow of an enployee with at |east 10 years
of service in this fund who dies after retirenment, if
wi t hdrawal occurs on or after the effective date of this
anendatory Act of 1998;

(6) the wdow of an enployee who dies in service
with at least 5 years of service in this fund, if the
death in service occurs on or after the effective date of
this anmendatory Act of 1998.

The increases granted under itenms (1), (2), (3) and (4)
of this subsection (g) shall not be Ilimted by any other
Section of this Act.

(g-5) Beginning on January 1, 2004, the nini rum anount

of wwdow s annuity shall be $900 per nonth for life for the

following classes of widows, without regard to the fact that

the death of the enpl oyee occurred prior to the effective

date of this amendatory Act of the 93rd General Assenbly:

(1) any wdow annuitant alive and receiving a term

annuity on the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, except a reciprocal annuity;
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(2) any w dow annuitant alive and receiving a life

annuity on the effective date of this amendatory Act of

the 93rd CGeneral Assenbly, except a reciprocal annuity;

(3) any widow annuitant alive and receiving a

reci procal annui ty on the effective date of this

anendatory Act of the 93rd GCeneral Assenbly, whose

enpl oyee spouse's service in this fund was at least 5

years;

(4 the widow of an enployee with at |east 10 years

of service in this fund who dies after retirenent, if the

retirenent occurred prior to the effective date of this

amendatory Act of the 93rd General Assenbly;

(5) the widow of an enployee with at |least 10 vyears

of service in this fund who dies after retirenent, |if

withdrawal occurs on or after the effective date of this

amendatory Act of the 93rd General Assenbly;

(6) the widow of an enployee who dies in service

with at Jleast 5 vears of service in this fund, if the

death in service occurs on or after the effecti ve date of

this anendatory Act of the 93rd General Assenbly.

The increases granted under itens (1), (2), (3) and (4)

of this subsection (g-5) shall not be linmted by any other

Section of this Act.

(g-10) Beginning on January 1, 2005, the m ni rum anount

of wwdow s annuity shall be $1,000 per nonth for life for the

following classes of widows, without regard to the fact that

the death of the enpl oyee occurred prior to the effective

date of this amendatory Act of the 93rd General Assenbly:

(1) any wdow annuitant alive and receiving a term

annuity on the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, except a reciprocal annuity;

(2) any w dow annuitant alive and receiving a life

annuity on the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, except a reciprocal annuity;



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W N NN NDNNDNDRNNNR PR P R B R R R R e
B W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 74- LRB0O93 05656 EFG 17166 a

(3) any widow annuitant alive and receiving a

reci procal annui ty on the effective date of this

anendatory Act of the 93rd GCeneral Assenbly, whose

enpl oyee spouse's service in this fund was at least 5

years;

(4 the widow of an enployee with at |east 10 years

of service in this fund who dies after retirenent, if the

retirenent occurred prior to the effective date of this

amendatory Act of the 93rd CGeneral Assenbly;

(5) the widow of an enployee with at |least 10 vyears

of service in this fund who dies after retirenent, |if

withdrawal occurs on or after the effective date of this

amendatory Act of the 93rd General Assenbly;

(6) the widow of an enployee who dies in service

with at Jleast 5 vyears of service in this fund, if the

death in service occurs on or after the effecti ve date of

this anendatory Act of the 93rd General Assenbly.

The increases granted under itens (1), (2), (3) and (4)

of this subsection (g-10) shall not be linmted by any other

Section of this Act.

(h) The wi dow of an enployee who retired or died in
service on or after January 1, 1985 and before July 1, 1990,
at age 55 or older, and wth at least 35 years of service
credit, shall be entitled to have her wdows annuity
i ncreased, effective January 1, 1991, to an anmount equal to
50% of the retirenent annuity that the deceased enployee
received on the date of retirenent, or would have been
eligible to receive if he had retired on the day preceding
the date of his death in service, provided that if the w dow
had not attained age 60 by the date of the enployee's
retirement or death in service, the amount of the annuity
shal |l be reduced by 0.25% for each nonth that her then
at t ai ned age was |less than age 60 if the enployee's

retirement or death in service occurred on or after January
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1, 1988, or by 0.5% for each nonth that her attained age is
|l ess than age 60 if the enployee's retirement or death in
service occurred prior to January 1, 1988. However, in cases
where a refund of excess contributions for widow s annuity
has been paid by the Fund, the increase in benefit provided
by this subsection (h) shall be contingent upon repaynent of
the refund to the Fund with interest at the effective rate
fromthe date of refund to the date of paynent.

(i) If a deceased enployee is receiving a retirenment
annuity at the tinme of death and that death occurs on or
after June 27, 1997, the widow may elect to receive, in lieu
of any other annuity provided under this Article, 50% of the
deceased enployee's retirenent annuity at the tine of death
reduced by 0.25% for each nonth that the widow s age on the
date of death 1is less than 55; except that if the enployee
dies on or after January 1, 1998 and wi thdrew from service on
or after June 27, 1997 at age 50 or over wth at |least 30
years of service or at age 55 or over with at | east 25 years
of service, there shall be no reduction due to the wdow s
age if she has attained age 50 on or before the enpl oyee's
date of death, and if the wi dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (i) shall be reduced by 0.25%  for
each nonth that her age on the date of death is | ess than 50
years. However, in cases where a ref und of excess
contributions for widow s annuity has been paid by the Fund,
the benefit provided by this subsection (i) 1is contingent
upon repaynent of the refund to the Fund with interest at the
effective rate from the date of refund to the date of
payment .

(j) For wi dows of enployees who died before January 23,
1987 after retirement on annuity or in service, the maximm
dollar anmount limtation on wwdow s annuity shall cease to

apply, beginning with the first annuity paynment after the
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effective date of this anmendatory Act of 1997; except that if
a refund of excess contributions for wdow s annuity has been
paid by the Fund, the increase resulting fromthis subsection
(j) shall not begin before the refund has been repaid to the
Fund, together wth interest at the effective rate fromthe
date of the refund to the date of repaynent.

(k) Inlieu of any other annuity provided in this
Article, an eligible spouse of an enployee who dies in
service at |east 60 days after the effective date of this
anmendatory Act of the 92nd Ceneral Assenbly with at |east 10
years of service shall be entitled to an annuity of 50% of
the mnimmformula annuity earned and accrued to the credit
of the enployee at the date of death. For the purposes of
this subsection, the mninum formula annuity earned and
accrued to the credit of the enployee is equal to 2.40% for
each year of service of the highest average annual salary for
any 4 consecutive years within the last 10 years of service
i mredi ately preceding the date of death, up to a maxi num of
80% of the highest average annual salary. This annuity shal
not be reduced due to the age of the enployee or spouse. In
addition to any other eligibility requirenents wunder this
Article, the spouse is eligible for this annuity only if the
marriage was in effect for 10 full years or nore.

(Source: P.A 92-599, eff. 6-28-02.)

(40 1LCS 5/11-145.2 new)

Sec. 11-145.2. Automatic annual increase in wdow s

(a) Every widow s annuity, other than those annuities of

widows originally entitled to term annuities, shal | be

i ncreased on (1) January 1 next following the effective date

of this anendatory Act of the 93rd General Assenmbly, (2) the

January 1 imedi ately after the deceased enpl oyee's death, or

(3) the January 1 on or next after the date on which the
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deceased enployee would have been eligible for his or her

first increase, whichever occurs |latest, by an anount equal

to 3% of the anpunt of widow s annuity. On each January 1

after the date of the initial increase under this Section,

the wi dow s annuity shall be increased by an anount equal to

3% of the anount of widow s annuity payable at the tine of

the increase, including any increases previously granted

under this Article.

(b) Limtations on the maxi nrum anobunt of wi dow s annuity

i mposed under Section 11-149 do not apply to the annual

i ncreases under this Secti on.

(c) The increases under this Section do not apply to

reversionary annuities under Section 11-134.2 or term

annui ti es under Section 11-152. The increases provided under

this Section do apply to conpensation and suppl enental

annui ti es under Section 11-146.

(40 I'LCS 5/11-160.1) (fromCh. 108 1/2, par. 11-160.1)

Sec. 11-160.1. Paynents to city & eup-health-benefit.

(a) For the purposes of this Section, "city annuitant”

means a person receiving an age and service annuity, a

wdow s annuity, a child s annuity, or a mninumannuity

under this Article as a direct result of previous enploynent

by the Cty of Chicago ("the city").

(b) The board shall pay to the city, on behalf of the

board's city annuitants who participate in any of the «city's

health care plans, the foll owi ng amounts:

(1) From July 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

(2) From July 1, 2008 through June 30, 2013, $95

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $65 per nonth for each such
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annuitant who is eligible to receive Medi care benefits.

The paynents described in this subsection shall be paid

fromthe tax levy authorized under Section 11-169; such

anmounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al

paynents to the city required under this subsection shall be

charged against it.

(c) The city health care plans referred to in this

Section and the board's payments to the city under this

Section are not and shall not be construed to be pension or

retirenent benefits for the purposes of Section 5 of Article

XIll of the Illinois Constitution of 1970.

(a)--For-the-purposes-of-this--Seetton:--(1)--"annuttant"”
Aeans- - a- per sen- f ecet Vi ng- an- age- and- servi €ee- annutk ty; - a- pri oF
service-annut ty; - a- w dow s- annut ty; - a- W dow- s- - prt F - - Servi €e
annut ty; - - oF - - a- At A UM anndk ty; - under - Art kel e- 5; - 6; - 8- o - 11;
by- reason- of - previ ous- - enpl oynent - - by--the- -G ty- - of - - Chi eage
(heretnafter;--tn--this--Seetton;--"the-etty“):-(2)-"Medtecare
Pt an- annut t ant * - reans- an- annut t ant - desert bed-tn-ttem (1) - - whe
ts-eltgtble-for-Mdtcare-benefits:-and-(3)-"non-Medteare-Plan
annut t ant - - - peans- - an- - annut t ant - desert bed-tn-ttem (1) -who-is
not - el + gt bl e- f or - Medi care- benefi ts-

(b)--The--€etty--shall--offer--group--health--benefits--to
annut t ant s- and-t het r- el + gt bl e- - dependent s- - t hr ough- - June- - 30;
2003: - - -The- - baste-ci ty- heal t h- eare- pl an- avat | abl e- as- of - June
30;-1988- (heret nafter-calt ed-the-baste-ctty-plan)-shall-cease
to-be-a-plan-offered-by-the--€tty;--exeept--as--speectfied--in
subpar agr aphs- - (4) - - and- ( 5) - bel ow; - and- shal | - be- €} osed- t - new
enr ol | rent - or - t r ansf er - of - cover age- f or - any- non- Medt eare- - Pl an
annut t ant - - as- - of - - Jupe- - 27; - -1997----The--€eitty--shal l - - of fer
nen- Medt car e- - Pt an- - annut t ant s- - and-t hei r - el + gt bl e- dependent s
the-option-of-enrolling-tn-itts-Annuitant--Preferred--Provi der
Pl an- - and- - ray- of f er - addi t  onal - pl ans- f or - any- annut t ant - - - The

€tty-may- anend; - nrodi fy; -or-term nate-any--of--its--additional
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plans--at--itts-sole-diseretton:---tf-the-city-offers-npre-than
one-annuttant--pltan;--the--eitty--shall--allow -annuttants--te
convert--coverage--from-one--city-annuttant-plan-te-anether;
execept -t he- baste-ctty- plan; - durt ng-ti nes- - dest gnat ed- - by- -t he
etty;--whieh--pertods--of-tine-shall-oeceur-at-|east-annualty-
For -t he- pert od-datt ng- from June- 27; - - 1997- - t hr ough- - June- - 30;
2003; - - oAt hl y- - prent um r at es- ray- be- + ner eased- f or - anAut t ant s
durt ng-the-tine-of -their-parttick patton-in- non- Medt ear e- pl ans;
exeept - as- provi ded- t n- subpar agr aphs- (1) -t hrough-{(4)--of--this
subsect i on:

(1) - - For - - non- Medt ear e- - Pl an- - annut t ant s- wheo-retired
prtor-te--January--1;--1988;--the--annuitant-s--share- - of
ront hi y- prent um f or - non- Medt car e- Pl an- eover age- onl y-shal t
net - - exeeed- t he- hi ghest - pr ent um r at e- ehar geabl e- under - any
€t ty- non- Medi ear e- Pl an- annut t ant - eover age- as- of - - Peeenber
1;-1996-

(2) - - For - - non- Medt ear e- Pl an- annui t ant s- who-retire-on
of-after--January--1;--1988;--the--annuitant-s--share- - of
ront hi y- prent um f or - non- Medt car e- Pl an- eover age- onl y-shal t
be--the--rate-tn-effect-on-becenber-1;-1996;-with-nonthly
prent umt nereases-t o-t ake-effect - no- sooner-than- April--1;
1008--at--the--lower--0f--(t)-the-prent umrate-det er nm ned
pur suant -t o- subsectton-(g)-of-(tt)-10% of -t he-t nredi atel y
previous- ppAt h-s-rate-for-st | ar- eover age-

(3)--tn--ne--event--shall--any---neon-Mdicare---Plan
annut t ant-s--share--of - - ppnt hi y- - prem um f or - non- Medi eare
Pl an- eover age- - exceed--10% - of - -t he- - annui tant - s- - pont hiy
annukty-

{4) - - Non- Medt ear e- - Pl an- - annut t ant s- who- ar e- enr ol | ed
tn-the-baste-etty-plan-as-of-July-1;-1998-may--reratn--in
the--baste-ctty-plan;-if-they-seo-choose;-on-the-conditton
that-they-are-not-entttled-to-the-caps-on-rates-set-forth
t n- subpar agraphs-{(1)-through-(3);-and-their-premum-rate

shall---be---the---rate--deterntned--in--accordance--with
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subseett ons-(e)-and-(g)-
(5)--Medtecare--Plan--annuttants--who--are--eurrently

enrolled-tn-the-baste-etty--plan--for--Medicare--eligible

annuttants--may--remain--tn-that-plan;-+f-they-seo-choose;

t hr ough- June- 30; - 2003- - - Annui t ant s- shal | - net - - be- - al | owed

to--enroll--tn--or--transter-into-the-baste-city-plan-for

Medt care-elt gt bl e-annut tants-on-or-after--July--1;--1999:

The---¢etty---shall---continue---to---offer--annuitants--a

suppt enent al - - Medi eare---Plan---for---Medicare---eligible

annut t ant s- - t hr ough- June- 30; - 2003; - and-t he- et ty- may- of f er
addi tt onal - pl ans-to- Medi care-el it gt bl e-annui tants--tn--its
sol e--diseretion----Al}--Mdteare--Plan-annut tant-nmonthly

Fat es-shall - be- det er nt ned-+ n- accor dance-w t h- - subseet i ons

(e)-and-(g)-

fe)--The--€etty--shall--pay-50% of -t he- aggr egat ed- eost s- of
the--¢l ai ns--or - - prent ups; - - wht ehever---is---applieable;---as
det er nt ned- -+ n- - aceor dance-w t h- subseett on-(g); - of - annui tant s
and- t het r - dependent s- under - al | - heal t h- car e- pl ans- - of f er ed- - by
the--€eity:---The-city-my-reduce-tts-obligatton-by-applteation
of --priee--reductt ons- - obt at ned--as--a--result--of --ftnanet at
ar r angenent s- wt t h- pr ovi der s- or - pl an- adnt nt st ¥ at of s:

(d)---From January-1;-1993-untit}-June- 30; - 2003; - t he- boar d
shall - pay-to-the-city--on--behalf--of--each--of--the--board-s
annut t ant s- - whe- - chooses--to-partiet pate-tn-any-of-the-eity-s
pt ans-t he-f ol | owt ng- anbunt s: - up- t ©- a- raxt rum of - $75- per - ront h
f or - each-sueh- annut t ant - -who--ts--net--qualified--to--reeetve
rredt ear e- - benef it s; - - and- up- t 0- a- raxt pum of - $45- per - ront h- f or
each- sueh- annut t ant -whoe--ts--qualifted--to--reeetve--nediecare
benefits:

The- - paynent s- - desert bed- i n-t hi s-subseett on-shal | - be- pat d
fromthe-tax--levy--authorized--under--Seetton--11-178;:--sueh
anmpunt s- -shal l --be-eredited-to-the-reserve-for-group- hospital
car e- and- gr oup- nedt eal - and- sur gt cal - pt an- - beneftts;--and--al}

payrents--to-the-ctty-reqgutred-under-this-subsectton-shall-be
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char ged- agat nst - t -

fe)--The-etty-s-obltgattons-under-subseettons-{b)-and-(e)
shal | -t er nt nat e- on- June- - 30; - - 2003; - - exeept--wth--regard--teo
cover ed- expenses-t neur f ed- but - net - pat d- as-of -t hat - date---Tht s
subsectt on--shalt--not--af fect - - ot her - obl t gat t ons-t hat - may- be
t rposed- by- | avw

(f)--The- gr oup- cover age- pt ans- desert bed-t n- -t hi s- - Seett on
are--not--and--shall--net--be--construed--to--be--penston--or
Fettrenent - beneftts-for-purposes-of-Sectton-5-of-Artiele- Xt
of -the-tllinois-Constitutton-of-1970:

{g)--For--each--annuttant--pltan--offered-by-the-etty;-the
aggregate-cost-of -clatne;-as-reflected-in-the--clarm-records
of --the--plan--adnt nistrator;-shall-be-estimted-by-the-city;
based- upon-a-witten-deterntnation-by-a-qualified-independent
actuary-to- be- appot nt ed- and- pat d- by-t he- et ty- and- - t he- - boar d-
}f--the-esttrat ed- annual - eost - f or - each- annut t ant - pl an- of f er ed
by--the--€tty--is--npre--than--the--estipated--anpunt--to--be
contrt but ed- by-the-city-for-that-plan-pursuant-te-subseettons
{b)-and-(€)-durt ng-that-year-plus-the-esttrnat ed- anbunt s-t o- be
pat d- pur suant - t o- subseet t on- ( d) - - and- - by- - t he- - ot her - - penst on
boar ds- - on- - behalf--of--other--partietpattng--annuttants;-the
di fference-shall - be-pai d-by-all-annuitants--partietpating--in
t he- - pl an; - - exeept - - as- provi ded- t n- subseetton-{b):--The-€t ty;
based- upon-t he- - det er nt patt on- - of - - t he- - t ndependent - - act uary;
shal l -set -t he- pont hl y- anpunt s-t o- be- pat d- by-t he- parti et pating
annut t ant s- - - - The- - boar d- ray- deduet - t he- anpunt s- t ©- be- pat d- by
tts-annuttants-from-the--parttetpating--annuitants---nonthly
annukties-

lf-tt-is-determned-fromthe-etty-s-annual -audit;-of-frem
audt t ed- - expert ence- - dat a; - -t hat - t he-t ot al - anpunt - pat d- by- al }
parttet pattng- annui t ant s- was- Apr e- of - L ess-t han-t he- di f f erence
between-{1)-the-cost--of--providing--the--group--health--care
pt ans; - -and--(2)-the-sum of -t he- anbunt - t 0- be- pai d- by-the-etty

as- det efr nt ned- under - subseett on- ( €) - and- t he- - anbunt s- - pat d- - by
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atl--the- penst on- boards; -t hen-t he- t ndependent - act uar y- and- t he
etty-shall-acecount-for-the-execess-or-shortfall--in--the--next
year-s---paynents---by--annuttants;--exeept--as--provided--tn
subseett on- {(b) -

(h)--An-annuitant - may-eleet-to-ternt nate--coverage--in--a
pl an- - at - t he- end- of - any- ront h; - whi eh-el ectt on-shall -ternt nate
the-annuttant-s-obligatton-te-contribute--toward--paynent - - of
t he- exeess- deseri bed-t+ n-subseett on-{g) -

(t)--The--€ctty--shall--advise--the--board-of-all-proposed
prent umt nereases-for- health-care-at-|east-75-days--prior--teo
the--effective--date-of -the-echange; - and- any-t nerease-shal | - be
pr ospeettve- onl y:

(Source: P.A 92-599, eff. 6-28-02.)

(40 1LCS 5/11-160.2 new)

Sec. 11-160. 2. Paynments to board of education for group

heal th benefits.

(a) Should the Board of Education continue to sponsor a

retiree health plan, the board is authorized to pay to the

Board of Education, on behalf of each eliqgible annuitant who

chooses to participate in the Board of Education's retiree

health benefit plan, the foll owi ng amounts:

(1) From July 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

(2) From July 1, 2008 through June 30, 2013, $95

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $65 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

The paynents described in this subsection shall be paid

fromthe tax levy authorized under Section 11-169; such

amounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al
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paynents to the Board of Education under this subsection

shall be charged against it.

(b) The Board of Education health benefit plan referred

to in this Section and the board's paynents to the Board of

Educati on under this Section are not and shall not be

construed to be pension or retirenent benefits for the

purposes of Section 5 of Article XlIl of the 1llinois

Constitution of 1970.

(40 ILCS 5/11-163) (from Ch. 108 1/2, par. 11-163)
Sec. 11-163. Restoration of rights. An enployee who has
withdrawn as a refund the anounts credited for annuity

purposes, and who (i) re-enters service of the enployer and

serves for periods conprising at |east 90 days 2-years after

the date of the last refund paid to himor (ii) has conpleted

at least 2 vears of service under a participating system(as

defined in the Retirenent Systens Reciprocal Act) other than

this Fund after the date of the |last refund, shall have his

annuity rights restored by making application to the board in
witing for the privilege of re-instating such rights and by
conpliance with the foll ow ng provisions:

(a) After that 90 day or 2 year period, whichever

applies, he shall repay in full to the Fund, while 1in
service, tn--futl all refunds received, together with
interest at the effective rate fromthe application dates
of such refund or refunds to the date of repaynent.:

(b) If paynment is not nmade in a single sum
repaynment may be made in installnments by deductions from
salary or otherwise, in such manner and anounts as the

board, by rule, may prescribe, wth interest at the

effective rate accruing on the unpaid bal ance enpleoyee

ray-eleet. The enpl oyee shall be credited with interest
at the effective rate fromthe date of each install nent

until full repaynent is made.
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(c) If the enployee withdraws fromservice or dies

in service before full repaynment is nade, service credit

shall be restored in accordance with Section 11-221.2(b).

(d) If the enployee withdraws from service or dies

in service of during the required 90 day or 2 year

period, any repaynents made shall be refunded, w thout
interest thereon and in accordance with the refund
provisions of this Article.

(e) If t he enpl oyee repays the refund while

participating in a participating system (as defined in

the Retirenment Systens Reciprocal Act) other than this

Fund, the service credit restored nust be used for a

proportional annuity calculated in accordance with the

Retirenment Systens Reci procal Act. If not so used, the

restored service credit shall be forfeited and the anpunt

of the repaynent shall be refunded, w thout interest.

(Source: Laws 1963, p. 161.)

(40 ILCS 5/11-167) (from Ch. 108 1/2, par. 11-167)

Sec. 11-167. Refunds in lieu of annuity. In lieu of an
annuity, an enployee who wi thdraws, and whose annuity would
amount to less than $800 a nmonth for life may elect to
receive a refund of the total sumaccunulated to his credit
from enpl oyee contri butions for annuity purposes.

The w dow of any enployee, eligible for annuity upon the
deat h of her husband, whose annuity would amount to | ess than
$800 a nonth for life, may, inlieu of a wdows annuity,
elect to receive a refund of the accunul ated contributions
for annuity purposes, based on the anmpunts contributed by her
deceased enployee husband, but reduced by any anount s
theretofore paid to himin the formof an annuity or refund
out of such accunul ated contri buti ons.

Accunul ated contributions shal | mean t he anount s

i ncl udi ng interest credited thereon contributed by the
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enpl oyee for age and service and wdow s annuity to the date
of his wthdrawal or death, whichever first occurs, and
i ncludi ng the accunul ati ons fromany anounts contributed for
him as salary deductions while receiving duty disability
benefits; provided that such anmounts contributed by the city
after Decenber 31, 1983 while the enployee is receiving duty
disability benefits and anbunts credited to the enpl oyee for
annuity purposes by the fund after Decenber 31, 2000 while
the enpl oyee is receiving ordinary disability benefits shal

not be i ncl uded.

The acceptance of such refund in lieu of widow s annuity,
on the part of a widow, shall not deprive a child or children
of the right to receive a child' s annuity as provided for in
Sections 11-153 and 11-154 of this Article, and neither shal
the paynent of a child s annuity in the case of such refund
to a wi dow reduce the anmobunt herein set forth as refundable
to such widow electing a refund in lieu of widow s annuity.
(Source: P.A 91-887, eff. 7-6-00; 92-599, eff. 6-28-02;
revi sed 10-22-02.)

(40 1LCS 5/11-170.1) (from Ch. 108 1/2, par. 11-170.1)

Sec. 11-170.1. Pickup of enployee contri butions.

(a) The enployer may pick up the enployee contributions
required by Sections 11-156, 11-170, 11-174 and 11-175.1 for
salary earned after Decenber 31, 1981. | f enpl oyee
contributions are not picked up, the anount that woul d have
been picked up under this anmendatory Act of 1980 shal
continue to be deducted fromsalary. [If contributions are
pi cked up they shall be treated as enployer contributions in
determning tax treatnent under the United States Internal
Revenue Code; however, the enployer shall continue to
wi thhold Federal and state incone taxes based upon these
contributions until the Internal Revenue Service or the

Federal <courts rule that pursuant to Section 414(h) of the
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United States Internal Revenue Code, these contributions
shall not be included as gross incone of the enployee until
such tinme as they are distributed or nade avail able. The
enpl oyer shall pay these enpl oyee contributions fromthe sanme
source of funds which is wused in paying salary to the
enpl oyee. The enpl oyer may pick up these contributions by a
reduction in the cash salary of the enployee or by an offset
against a future salary increase or by a conbination of a
reduction in salary and offset against a future salary
increase. |If enployee contributions are picked up they shal
be treated for all purposes of this Article 11, including
Section 11-169, in the sanme manner and to the sane extent as
enpl oyee contributions nmade prior to the date picked up.

(b) Subject to the requirenents of federal law and the

rules of the Board, the Fund nmay all ow the enpl oyee to el ect

to have the enpl oyer pick up the optional contributions that

the enployee has elected to pay to the Fund, and the

contributions so picked up shall be treated as enployer

contributions for the purpose of determning federal tax

treatnent. The enpl oyer shall pick up the contributions by a

reduction in the cash salary of the enpl oyee and shall pay

contributions from the sane source of funds that is used to

pay earnings of the enployee. The election to have the

contributions picked up is irrevocable, and the optional

contributions may not thereafter be prepaid, by direct

paynent or otherw se.

|f the provision authorizing the optional contribution

requires paynent by a stated date (rather than the date of

withdrawal or retirenent), the requirement will be deemed to

have been satisfied if (i) on or before the stated date the

enpl oyee executes a valid irrevocable election to have the

contributions picked up under this subsection, and (ii) the

pi cked-up contributions are in fact paid to the Fund as

provided in the el ection.
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If enployee contributions are picked up under this

subsection, they shall be treated for all purposes of this

Article 11, including Section 11-169, in the sane nanner and

to the sane extent as optional enpl oyee contributi ons nade

prior to the date picked up

(Source: P.A 81-1536.)

(40 1LCS 5/11-221.4 new)

Sec. 11-221.4. Credit for certain mlitary service. I n

addition to any creditable service established under Section

11-221, creditable service for annuity purposes only may be

granted for up to 2 vears of service in the arned forces of

the United States that was not imediately preceded by

service with the enployer. A nenber shall receive service

credit for mlitary service under this Section, provided that

all of the following conditions are net:

(1) The enpl oyee nmust be enployed by the enployer

and contributing to the Fund for current service when he

makes the paynent for mlitary service.

(2) The enpl oyee must have entered or re-entered

the service of the enployer wthin 2 vears after his

(3) The discharge fromnlitary service nust have

been other than a di shonorabl e di schar ge.

(4) The enployee nust apply to the Fund in witing

and provide evidence of the mlitary service that is

satisfactory to the Board.

(5) The enployee nust have paid for all unpaid

service with the enpl oyer (refund repaynent, paynent for

t emporary service, or any other service wth the

enpl oyer) before paynent may be made under this Section

(6) The enployee must have been in active duty

mlitary service; service in the mlitary reserves i s not

eliqgible under this Section.
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(7) The enployee nust not receive credit in any

other pension plan for this period of nilitary service.

(8) The enpl oyee must contribute to the Fund an

amount representing enpl oyee contributions. The required

contribution shall be calculated by the Fund, based on

the contribution rates in effect during the period of

mlitary service and the enployee's salary rate on the

first day of service in the Fund following the mlitary

service, and shall include interest at the effective rate

from the enployee's first day of service in the Fund

followng the mlitary service to the date of paynent.

The enployee nust pay the required contribution in ful

before withdrawal or death in service. If the enployee

withdraws or dies in service before full paynent i s nade,

the anmpbunt paid by himshall be refunded.

(9) The anount of mlitary service credit

established by an enpl oyee under this Section shall not

exceed 2 vyears.

(40 | LCS 5/13-301) (from Ch. 108 1/2, par. 13-301)

Sec. 13-301. Retirenent annuity; eligibility. Any
enpl oyee who wthdraws from service and neets the age and
service requirenents and other conditions set forth in
subsections (a), (b), (c) or (d) hereof 1is entitled to
receive a retirenent annuity.

(a) Wthdrawal on or after age 60. Any enployee, upon
w thdrawal from service on or after attainnent of age 60 and
having at Jleast 5 years of service, is entitled to a
retirement annuity.

(b) Wthdrawal on or after attainnment of m ni num
retirement qualifications and prior to age 60.

(1) Any enployee, upon wthdrawal from service on
or after attainnment of age 55 (age 50 if the enployee

first entered service before June 13, 1997) but prior to
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age 60 and having at least 10 years of service, is

entitled to a retirenent annuity as of the date of

w thdrawal or, at the option of the enployee, at any tinme

t hereafter.

(2) Any enployee who wthdraws on or after
attainment of age 55 (age 50 if the enployee first
entered service before June 13, 1997) and prior to age 60
having at least 5 years but |less than 10 years of service
is entitled to a retirenent annuity wupon attainnent of
age 62, subject to the other requirenents of this
Article.

(3) Any enployee who withdraws from service on or
after attainment of age 50 but prior to age 60 and is
eligible for early retirement w thout discount under the
Rule of 80 as provided in subsection (c) of Section
13-302 is entitled to a retirement annuity at the tinme of
wi t hdr awal .

(c) Wthdrawal prior to mninmum retirenment age. Any
enpl oyee, upon wthdrawal fromservice prior to age 55 (age
50 if the enployee first entered service before June 13,
1997) and having at |east 10 years of service, shall becone
entitled to a retirenent annuity upon attai nnent of age 55
(age 50 if the enployee first entered service before June 13,
1997) or, at the option of +the enployee, at any tine
t hereafter, subject to the other requirenents of this
Article.

(d) Wthdrawal while disabled. Any enployee having at
| east 5 years of service who has received ordinary disability
benefits on or after January 1, 1986 for the maxi num peri od
of time hereinafter prescribed, and who continues to be
di sabled and wthdraws from service, shall be entitled to a

retirement annuity. |In the case of an enployee who enters

service after the effective date of this amendatory Act of

the 93rd CGeneral Assenbly, the required 5 years of service is
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excl usi ve of service credit described in Section 13-313. The

age and service conditions as to eligibility for such annuity

shal |l be waived as to the enployee, but the early retirenent

di scount under Section 13-302(b) shall apply. If the
enpl oyee is under age 55 on the date of wthdrawal, the
retirement annuity shall be conputed by assum ng that the

enpl oyee is then age 55 and then reduced to its actuarial
equivalent at his attained age on that date according to
applicable nortality tables and i nt er est rates. The
retirement annuity shall not be payable for any period prior
to the enployee's attainment of age 55 during which the
enployee is able to return to gainful enploynent. Upon the
enpl oyee's death while in receipt of a retirenment annuity, a
surviving spouse or mnor children shall be entitled to
receive a surviving spouse's annuity or child s annuity
subject to the conditions hereinafter prescribed in Sections
13- 305 t hrough 13-308.

(Source: P.A 92-599, eff. 6-28-02.)

(40 | LCS 5/13-302) (from Ch. 108 1/2, par. 13-302)

Sec. 13-302. Conputation of retirenment annuity.

(a) Conputation of annuity. An enployee who w thdraws
fromservice on or after July 1, 1989 and who has net the age
and service requirenents and other conditions for eligibility
set forth in Section 13-301 of this Article is entitled to
receive a retirenent annuity for |life equal to 2.2% of
average final salary for each of the first 20 years of
service, and 2.4% of average final salary for each year of
service in excess of 20. The retirenment annuity shall not
exceed 80% of average final salary.

(b) Early retirement discount. |If an enployee retires
prior to attainment of age 60 with |ess than 30 years of
service, the annuity conputed above shall be reduced by 1/2

of 1% for each full nonth between the date the annuity begins
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and attainnment of age 60, or each full nonth by which the
enpl oyee's service is less than 30 years, whichever is |ess.
However, where the enployee first enters service after June
13, 1997 and does not have at least 10 vyears of service
exclusive of «credit under Article 20, the annuity conputed
above shall be reduced by 1/2 of 1% for each full nonth
between the date the annuity begins and attai nment of age 60.

(c) Rule of 80 - Early retirenent w thout discount. For
an enpl oyee who retires on or after January 1, 2003 but on or
bef ore Decenber 31, 2007, if the enployee is eligible for a
retirement annuity under Section 13-301 and has at |east 10
years of service exclusive of credit under Article 20 and if
at the date of wthdrawal the enpl oyee's age when added to
t he nunber of years of his or her creditable service equals
at least 80, the early retirenent discount in subsection (b)
of this Section does not apply. For purposes of this Rule of
80, portions of years shall be considered in whol e nonths.

An enployee who has termnated enploynent wth the
enpl oyer wunder this Article prior to the effective date of
this anmendatory Act of +the 92nd General Assenbly and
subsequently re-enters service nmnust remain in service with
the enpl oyer under this Article for at least 2 years after
re-entry during the period beginning on January 1, 2003 and
ending on Decenber 31, 2007 to be entitled to early
retirement wthout discount under this subsection (c).

In the case of an enpl oyee who retires under the terns of
Article 20, eligibility for early retirenment wthout discount
under this subsection (c) shall be based upon the enpl oyee's
age and service credit at the tinme of wthdrawal from the
final fund.

(c-1) Early retirement w thout discount; retirenment
after June 29, 1997 and before January 1, 2003. An enployee
who (i) has attained age 55 (age 50 if the enpl oyee first

entered service before June 13, 1997), (ii) has at |least 10
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years of service exclusive of credit under Article 20, (iii)
retires after June 29, 1997 and before January 1, 2003, and
(tv) retires within 6 nonths of the Ilast day for which
retirement contributions were required, nay elect at the tinme
of application to make a one-tinme enployee contribution to
the Fund and thereby avoid the early retirement reduction
specified in subsection (b). The exercise of the election
shal | al so obligate the enployer to make a one-tine
nonr ef undabl e contri bution to the Fund.

The one-tine enpl oyee and enpl oyer contributions shall be
a percentage of the retiring enployee's highest full-tine
annual salary, calculated as the total anmount of salary
i ncluded in the highest 26 consecutive pay periods as used in
the average final salary calculation, and based on the
enpl oyee's age and service at retirenent. The enpl oyee rate
shall be 7% nmultiplied by the lesser of the followng 2
nunbers: (1) the nunber of years, or portion thereof, that
the enpl oyee is less than age 60; or (2) the nunber of years,
or portion thereof, that the enployee's service is less than
30 years. The enployer contribution shall be at the rate of
20% for each year, or portion thereof, that the participant
is less than age 60.

Upon recei pt of the application, the Board shal
determ ne t he correspondi ng enpl oyee and enpl oyer
contributions. The annuity shall not be payable under this
subsection until both the required contributions have been
received by the Fund. However, the date the contributions
are received shall not be considered in determning the
effective date of retirenent.

The nunber of enpl oyees who may retire under this Section
in any year may be limted at the option of the District to a
specified percentage of those eligible, not |ower than 30%
with the right to participate to be allocated anong those

applying on the basis of seniority in the service of the
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enpl oyer.

An enpl oyee who has term nat ed enpl oynent and
subsequently re-enters service shall not be entitled to early
retirement without discount under this subsection unless the
enpl oyee continues in service for at least 4 years after
re-entry.

(d) Annual increase. Except for enployees retiring and
receiving a termannuity, an enployee who retires on or after
July 1, 1985 but before July 12, 2001, shall, upon the first
paynment date following the first anniversary of the date of
retirement, have the nonthly annuity increased by 3% of the
anount of the nonthly annuity fixed at the date of
retirement. Except for enployees retiring and receiving a
termannuity, an enployee who retires on or after July 12,
2001 shall, on the first day of the nonth in which the first
anniversary of the date of retirenment occurs, have the
monthly annuity increased by 3% of the anmount of the nonthly
annuity fixed at the date of retirenment. The nonthly annuity
shall be increased by an additional 3% on the sane date each
year thereafter. Begi nning January 1, 1993, all annual
i ncreases payable wunder this subsection (or any predecessor
provi sion, regardless of the date of retirenment) shall be
calculated at the rate of 3% of the nonthly annuity payable
at the tinme of the increase, including any I ncreases
previously granted under this Article.

Any enployee who (i) retired before July 1, 1985 with at
| east 10 years of creditable service, (ii) 1is receiving a
retirement annuity wunder this Article, other than a term
annuity, and (iii) has not received any annual increase under
this subsection, shall begin receiving the annual increases
provided wunder this subsection (d) beginning on the next
annui ty paynent date follow ng June 13, 1997.

(e) Mnimumretirenment annuity. Begi nning January 1,

1993, the mnimum nonthly retirenent annuity shall be $500
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for any annuitant having at |east 10 years of service under
this Article, other than a term annuitant or an annuitant who
began receiving the annuity before attaining age 60. Any
such annuitant who is receiving a nonthly annuity of |ess
than $500 shall have the annuity increased to $500 on that
dat e.

Begi nning January 1, 1993, the m ninum nonthly retirenent
annuity shall be $250 for any annuitant (other than a term or
reci procal annuitant or an annuitant under subsection (d) of
Section 13-301) having less than 10 years of service under
this Article, and for any annuitant (other than a term
annuitant) having at least 10 years of service under this
Article who began receiving the annuity before attaining age
60. Any such annuitant who is receiving a nonthly annuity of
less than $250 shall have the annuity increased to $250 on
t hat date.

Begi nni ng August 1, 2001 en-the-ftrst-day--of--the--nonth

foll ot ng- - t he- nont h- + n- whi eh- t hi s- anendat ory- Act - of - t he- 92nd
Cener al - Assenbl y-takes-effeet (and without regard to whether
the annuitant was in service on or after that effective
date), the mnimum nonthly retirement annuity for any
annuitant having at |east 10 years of service, other than an
annui tant whose annuity is subject to an wearly retirenent
di scount, shall be $500 plus $25 for each year of service in
excess of 10, not to exceed $750 for an annuitant with 20 or
nore years of service. In the case of a reciprocal annuity,
this mninmmshall apply only if the annuitant has at |[east
10 years of service under this Article, and the anmount of the
m ni mum annuity shall be reduced by the sumof all the
reciprocal annuities payable to the annuitant by other
participating systenms under Article 20 of this Code.

Not wi t hst andi ng any other provision of this subsection,
beginning on the first annuity paynent date follow ng July

12, 2001, an enployee who retired before August 23, 1989 with
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at |l east 10 years of service under this Article but Dbefore
attaining age 60 (regardless of whether the retirenent
annuity was subject to an early retirenent discount) shall be
entitled to the sanme mnimum nonthly retirenent annuity under
this subsection as an enployee who retired with at |east 10
years of service under this Article and after attaining age
60.

Notwi thstanding any other provision of this subsection,

begi nning on the first day of the nonth followng the nonth

in which this amendatory Act of the 93rd General Assenbly

takes effect (and without regard to whether the annuitant was

in service on or after that effective date), an enployee who

retired on or after Auqust 23, 1989 with at | east 10 years of

service under this Article but before attaining age 60

(regardl ess of whether the retirenent annuity was subject to

an early retirenent di scount but not a retiree who had been

receiving a retirement annuity pursuant to subsection (d) of

Section 13-301), shall be entitled to the same n ni num

monthly retirenent annuity under this subsection as an

enpl oyee who retired with at | east 10 years of service under

this Article and after attaini ng age 60.

(Source: P.A 92-53, eff. 7-12-01, 92-599, eff. 6-28-02.)

(40 ILCS 5/13-306) (from Ch. 108 1/2, par. 13-306)

Sec. 13-306. Conputation of surviving spouse's annuity.

(a) Conputation of the annuity. The surviving spouse's
annuity shall be equal to 60% of the retirenment annuity
earned and accrued to the credit of the deceased enpl oyee,
whet her death occurs while in service or after wthdrawal,
plus 1% for each year of total service of the enployee to a
maxi mum of 85% provi ded, however, that iif the enployee's
death arises out of and in the course of the enployee's
service to the enployer and is conpensabl e under either the

II'linois Wrkers' Conpensation Act or |Illinois Wrkers
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Cccupational D seases Act, the surviving spouse's annuity is
payabl e regardl ess of the enployee's length of service and
shall be not |I|ess than 50% of the enployee's salary at the
dat e of death.

For any death in service the early retirement discount
requi red under Section 13-302(b) shall not be applied in
conputing the retirement annuity upon which is based the
surviving spouse's annuity.

(b) Reciprocal service. For any enpl oyee or annuitant
who retires on or after July 1, 1985 and whose death occurs
after January 1, 1991, having at |east 15 years of service
with the enpl oyer under this Article, and who was eligible at
the tinme of death or elected at the time of retirement to
have his or her retirenent annuity cal culated as provided in
Section 20-131 of this Code, the surviving spouse benefit
shal | be cal cul ated as of the date of the enpl oyee's death as
i ndicated in subsection (a) as a percentage of the enpl oyee's
total benefit as if all service had been with the enpl oyer.
That benefit shall then be reduced by the anmobunts payable by
each of the reciprocal funds as of the date of death so that
the total surviving spouse benefit at that date will be equal
to the benefit which would have been payable had all service
been with the enpl oyer under this Article.

(c) Discount for age differential. The annuity for a
surviving spouse shall be discounted by 0.25%for each ful
month that the spouse is younger than the enpl oyee as of the
date of withdrawal fromservice or death in service to a
maxi mum di scount of 60% of the surviving spouse annuity as
cal cul ated under subsections (a), (b), and (e) of this
Secti on. The di scount shall be reduced by 10% for each ful
year the marriage has been in continuous effect as of the
date of wthdrawal or death in service. There shall be no
di scount if the marriage has been in continuous effect for 10

full years or nore at the time of wthdrawal or death in
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servi ce.

(d) Annual increase. Effective August 23, 1989, on the

first day of each calendar nonth in which there occurs an
anniversary of the enployee's date of retirenent or date of
death, whichever occurred first, the surviving spouse's
annuity, other than a term annuity wunder Section 13-307,
shall be increased by an anobunt equal to 3% of the anmount of
the annuity. Beginning January 1, 1993, all annual increases
payabl e under this subsection (or any predecessor provision
of this Article) shall be calculated at the rate of 3% of the
nont hl y annuity payable at the time of the increase,
including any increases previously granted under this
Article.

Begi nning January 1, 1993, surviving spouse annuitants
whose deceased spouse died, retired or wwthdrew from service
before August 23, 1989 wth at |east 10 years of service
under this Article shall be eligible for the annual increases
provi ded under this subsection.

(e) M ninmum surviving spouse's annuity.

(1) Beginning January 1, 1993, the m ninum nonthly
survi vi ng spouse' s annuity shall be $500 for any
annui t ant whose deceased spouse had at |east 10 years of
service under this Article, other than a surviving spouse
who is a termannuitant or whose deceased spouse began
receiving a retirenent annuity under this Article before
at t ai nnent of age 60. Any such surviving spouse
annuitant who is receiving a nonthly annuity of |ess than
$500 shall have the annuity increased to $500 on that
dat e.

Begi nning January 1, 1993, the mninmm nonthly
survi vi ng spouse' s annuity shall be $250 for any
annuitant (other than a termor reciprocal annuitant or
an annuitant survivor under subsection (d) of Section

13- 301) whose deceased spouse had |l ess than 10 years of
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service wunder this Article, and for any annuitant (other
than a term annuitant) whose deceased spouse had at | east
10 years of service wunder this Article and began
receiving a retirenment annuity under this Article before
attai nnrent of age 60. Any such survi vi ng spouse
annuitant who is receiving a nonthly annuity of |ess than
$250 shall have the annuity increased to $250 on that
dat e.

(2) Beginning August 1, 2001 en-the--first--day--of

t he- - ront h- - f ol | owk ng- - t he- rpnt h-+ A- whi eh-t hi s- apendat ory
Act - of - -t he- - 92nd- - Gener al - - Assenbl y- -t akes--effeet (and
without regard to whether the deceased spouse was in
service on or after that effeetive date), the m ninmm
monthly surviving spouse's annuity for any annuitant
whose deceased spouse had at | east 10 years of service
shall be the greater of the follow ng:

(A) An anpbunt equal to $500, plus $25 for each
year of the deceased spouse's service in excess of
10, not to exceed $750 for an annuitant whose
deceased spouse had 20 or nore years of service.
This subdivision (A) is not applicable if the
deceased spouse received a retirenent annuity that
was subject to an early retirenent discount.

(B) An anount equal to (i) 50% of the
retirement annuity earned and accrued to the credit
of the deceased spouse at the tinme of death, plus
(1i) the amount of any annual increases applicable
to the surviving spouse's annuity (including the
anount of any reversionary annuity) under subsection

(d) before July 12, 2001 the-effective-date-of--this

anendat ory- - Act - of - t he- 92nd- General - Asserbly. | n any
case in which a refund of excess <contributions for
the surviving spouse annuity has been paid by the

Fund and the surviving spouse annuity 1is increased
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due to the application of this subdivision (B), the
anount of that refund shall be recovered by the Fund
as an offset against the amount of the increase in
annuity arising from the application of this
subdi vi si on (B)

In the case of a reciprocal annuity, the
m ni mum annuity cal culated wunder this subdivision
(e)(2) shall apply only if the deceased spouse of
the annuitant had at |east 10 years of service under
this Article, and the anount of the mninmum annuity
shall be reduced by the sumof all the reciprocal
annuities payable to the annui t ant by ot her
participating systenms under Article 20 of this Code.

The m ni mum annuity calculated under this
subdivision (e)(2) is in addition to the anount of
any reversionary annuity that may be payabl e.

(3) Beginning August 1, 2001 en-the-first-day-of

t he- pont h- f ol | owk ng-t he- Rt h-t n- - wht €eh- - t hi s- - apendat ory
Act - - of - -t he- - 92nd- - General - - Assenbl y- -t akes--effeet (and
W thout regard to whether the deceased spouse was in
service on or after that effeetive date), any surviving
spouse who is receiving a term annuity under Section
13-307 or any predecessor provision of this Article may
have that termannuity recal cul ated and converted to a
m ni mum surviving spouse annuity under this subsection
(e).

(4) Notwi thstanding any other provision of this

subsection, beginning August 1, 2001 en-the-fifst-annuity

payrent - --date--follow ng--the--effective--date--of--this
anendat ory- Act - of - t he- 92nd- Gener al - Assenbly, an annui t ant
whose deceased spouse retired before August 23, 1989 with
at least 10 years of service wunder this Article but
before attaining age 60 (regardless of whether the

retirement annuity was subject to an early retirenent


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

N NN N R R R R R R R R R
w N B O O 0O N oo 0o D W DN -, O

24
25
26
27
28
29
30
31
32
33

- 100- LRB0O93 05656 EFG 17166 a

di scount) shall be entitled to the sanme m ninum nonthly
surviving spouse's annuity under this subsection as an
annui t ant whose deceased spouse retired with at least 10
years of service under this Article and after attaining

age 60. Further notw thstanding any other provision of

this subsection, beginning on the first day of the nonth

following the nonth in which this anendatory Act of the

93rd General Assenbly takes effect, an annuitant whose

deceased spouse retired on or after August 23, 1989 with

at least 10 vyears of service under this Article but

before attaining age 60 (regardless of whether the

retirenent annuity was subject to an early retirement

di scount but not the surviving spouse of a retiree who

had been receiving a retirenent annuity pursuant to

subsection (d) of Section 13-301) shall be entitled to

the sane m ni mrum nonthly surviving spouse's annuity under

this subsection as an annuitant whose deceased spouse

retired with at Jleast 10 vyears of service under this

Article and after attaining age 60.

(5) The mninum annuity provi ded under this
subsection (e) shall be subject to the age discount
provi ded under subsection (c) of this Section.

(Source: P.A 92-53, eff. 7-12-01.)

(40 ILCS 5/13-314) (from Ch. 108 1/2, par. 13-314)

Sec. 13-314. Alternative provi si ons for Vat er
Recl amation District conm ssioners.

(a) Transfer of credits. Any Water Reclamation District
comm ssioner elected by vote of the people and who has
elected to participate in this Fund may transfer to this Fund
credits and creditabl e service accunul ated wunder any other
pension fund or retirenent system established under Articles
2 through 18 of this Code, upon paynent to the Fund of (1)

the amount by which the enpl oyer and enpl oyee contri butions
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t hat woul d have been required if he had participated in this
Fund during the period for which credit is being transferred,
plus interest, exceeds the anobunts actually transferred from
such other fund or systemto this Fund, plus (2) interest
thereon at 6% per year conpounded annually fromthe date of
transfer to the date of paynent.

(b) Alternative annuity. Any participant comm ssioner
may elect to establish alternative credits for an alternative
annuity by electing in witing to nmake additional optional
contributions in accordance with this Section and procedures

established by the Board. Unless and until such tine as the

U.S. Internal Revenue Service or the federal courts provide a

favorable ruling as described in Section 13-502(f), a sueh

conmi ssioner may discontinue making the additional optional
contributions by notifying the Fund in witing in accordance
with this Section and procedures established by the Board.

Addi tional optional contributions for the alternative
annuity shall be as foll ows:

(1) For service after the option is elected, an
addi ti onal contribution of 3% of salary shall be
contributed to the Fund on the sanme basis and under the
sanme conditions as contributions required under Section
13- 502.

(2) For contributions on past servi ce, t he
addi tional contribution shall be 3% of the salary for the
appl i cabl e period of service, plus interest at the annual
rate from tinme to time as determned by the Board,
conpounded annually fromthe date of service to the date
of paynent. Contributions for service before the option
is elected may be nmade in a |lunp sum paynent to the Fund
or by contributing to the Fund on the sane basis and
under the sanme conditions as contributions required under
Section 13-502. Al paynents for past service nust be

paid in full before credit is given. No additional
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optional contributions may be made for any period of

service for which credit has been previously forfeited by

acceptance of a refund, unless the refund is repaid in
full with interest at the rate specified in Section

13-603, fromthe date of refund to the date of repaynent.

In lieu of the retirenent annuity otherw se payabl e under
this Article, any conm ssioner who has elected to participate
in the Fund and nake additional optional contributions in
accordance with this Section, has attained age 55, and has at
| east 6 years of service credit, my elect to have the
retirement annuity conput ed as fol |l ows: 3% of the
participant's average final salary as a conm ssioner for each
of the first 8 years of service credit, plus 4% of such
salary for each of the next 4 years of service credit, plus
5% of such salary for each year of service credit 1in excess
of 12 years, subject to a maxi mum of 80% of such salary. To
the extent such comm ssioner has nmade additional optional
contributions wth respect to only a portion of years of
service credit, the retirement annuity wll first be
determ ned in accordance with this Section to the extent such
additional optional <contributions were nade, and then in
accordance with the remai ning Sections of this Article to the
extent of years of service credit wth respect to which
additional optional contributions were not nmade. The change
in mninumretirenent age (from 60 to 55) nmade by this
amendatory Act of 1993 applies to persons who begin receiving
a retirenment annuity wunder this Section on or after the
effective date of this anendatory Act, wthout regard to
whet her they are in service on or after that date.

(c) Disability benefits. In lieu of the disability
benefits otherw se payabl e under this Article, any
conmm ssioner who (1) has elected to participate in the Fund,
and (2) has becone pernmanently disabled and as a consequence

is unable to performthe duties of office, and (3) was making
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optional contributions in accordance with this Section at the
time the disability was incurred, nmay elect to receive a
disability annuity calculated in accordance with the fornula
in subsection (b). For the purposes of this subsection, such
comm ssioner shall be considered permanently disabled only
if: (i) disability occurs while in service as a conm ssioner
and is of such a nature as to prevent the reasonable
performance of the duties of office at the tinme; and (ii) the
Board has received a witten certification by at least 2
i censed physicians appointed by it stating that such
commi ssioner is disabled and that the disability is likely to
be pernmanent.

(d) Alternative survivor's benefits. In lieu of the
survivor's benefits otherw se payabl e under this Article, the
spouse or eligible child of any deceased conm ssi oner who (1)
had elected to participate in the Fund, and (2) was either
maki ng additional optional <contributions on the date of
death, or was receiving an annuity calcul ated under this
Section at the tinme of death, may elect to receive an annuity
begi nning on the date of the conm ssioner's death, provided
that the spouse and comm ssioner nmust have been married on
the date of the last termnation of a service as conm ssi oner
and for a continuous period of at |east one year inmmediately
precedi ng deat h.

The annuity shall be payabl e beginning on the date of the
commi ssioner's death if the spouse is then age 50 or over, or
beginning at age 50 if the age of the spouse is |ess than 50
years. If a mnor wunmarried child or <children of the
comm ssioner, wunder age 18, also survive, and the child or
children are under the care of the &eligible spouse, the
annuity shall begin as of the date of death of the
comm ssioner without regard to the spouse's age.

The annuity to a spouse shall be 66 2/ 3% of the anmount of

retirement annuity earned by the comm ssioner on the date of
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death, subject to a mnimm paynent of 10% of salary,
provided that if an eligible spouse, regardl ess of age, has
in his or her care at the date of death of the conm ssioner
any unmarried child or children of the comm ssioner under age
18, the mninmum annuity shall be 30% of the comm ssioner's
salary, plus 10% of salary on account of each mnor child of
the comm ssioner, subject to a conbined total paynent on
account of a spouse and mnor children not to exceed 50% of
t he deceased comm ssioner's salary. In the event there shal
be no spouse of the conmssioner surviving, or should a
spouse die while eligible mnor children still survive the
conmm ssioner, each such child shall be entitled to an annuity
equal to 20% of salary of the conm ssioner subject to a
conbi ned total paynent on account of all such children not to
exceed 50% of salary of the comm ssioner. The salary to be
used in the calculation of these benefits shall be the sane
as that prescribed for determning a retirement annuity as
provided in subsection (b) of this Section.

Upon t he death of a conm ssioner occurring after
termnation of a service or while in receipt of a retirenent
annuity, the conbined total paynent to a spouse and m nor
children, or to mnor children alone if no eligible spouse
survives, shall be limted to 75% of the amount of retirenent
annuity earned by the conmm ssioner.

Adopted children shall have status as natural children of
the commissioner only if the proceedings for adoption were
comenced at least one year prior to the date of the
conmi ssi oner's deat h.

Marriage of a «child or attainment of age 18, whichever
first occurs, shall render the child ineligible for further
consideration in the paynent of annuity to a spouse or in the
I ncrease in t he anmount thereof. Upon attainnment of
ineligibility of t he youngest m nor child of t he

comm ssioner, the annuity shall imediately revert to the
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anount payabl e upon death of a comm ssioner |eaving no m nor
children surviving. |If the spouse is under age 50 at such
time, the annuity as revised shall be deferred until such age
i s attained.

(e) Refunds. Ref unds of addi ti onal opt i onal
contributions shall be nade on the sane basis and under the
sane conditions as provided under Section 13-601. Interest
shall be credited on the same basis and under the sane

conditions as for other contri butions.

Optional contributions shall be accounted for in a
separate Comm ssion's Opt i onal Contribution Reser ve.
Optional contributions under this Section shall be included

in the anount of enployee contributions used to conpute the
tax | evy under Section 13-503.
(f) Effective date. The effective date of this plan of

optional alternative benefits and contributions shall be the

dat e upon whi ch approval was received fromthe U S. Interna
Revenue Servi ce. The plan of optional alternative benefits
and contributions shall not be available to any forner

enpl oyee receiving an annuity fromthe Fund on the effective
date, unless said forner enployee re-enters service and
renders at |least 3 years of additional service after the date
of re-entry as a conm ssi oner.

(Source: P.A 90-12, eff. 6-13-97; 91-887, eff. 7-6-00.)

(40 ILCS 5/13-402) (from Ch. 108 1/2, par. 13-402)

Sec. 13-402. Length of service. For the purpose of
conputing the length of service for the retirenent annuity,
surviving spouse's annuity and child s annuity, service of
120 days in any one cal endar year shall constitute one vyear
of service and service for any fractional part thereof shal
constitute an equal fractional part of one year of service
unl ess specifically provided otherw se. For all other

pur poses under this Article, including but not limted to the
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optional plans of additional benefits and contributions

provi ded under Sections 13-304, 13-304.1, and 13-314 of this

Article, 26 pay periods of service during any 12 consecutive
mont hs shall constitute a vyear of service, and service
rendered for 50% or nore of a single pay period shal
constitute service for the full pay period. Service of |ess
t han 50% of a single pay period shall not be counted.

(Source: P.A 90-12, eff. 6-13-97.)

(40 | LCS 5/13-502) (from Ch. 108 1/2, par. 13-502)

Sec. 13-502. Enployee contributions; deductions from
sal ary.

(a) Retirenment annuity and child's annuity. There shal
be deducted from each paynent of salary an anmount equal to
7 1/2% of salary as the enployee's contribution for the
retirement annuity, including annual increases therefore and
child s annuity.

(b) Surviving spouse's annuity. There shall be deducted
fromeach paynent of salary an amount equal to 1 1/2% of
salary as the enployee's contribution for the surviving
spouse's annuity and annual increases therefor.

(c) Pickup of enployee contributions. The Enployer may
pi ck up enpl oyee contributions required under subsections (a)
and (b) of this Section. |If contributions are picked up they
shal |l be treated as Enployer contributions in determ ning tax
treatment wunder the United States Internal Revenue Code, and
shall not be included as gross incone of the enployee until
such tinme as they are distributed. The Enpl oyer shall pay
t hese enpl oyee contributions fromthe same source of funds
used in paying salary to the enployee. The Enpl oyer may pick
up these contributions by a reduction in the cash salary of
t he enpl oyee or by an offset against a future salary increase
or by a conbination of a reduction in salary and offset

against a future salary increase. |If enployee contributions
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are picked up they shall be treated for all purposes of this
Article 13, including Sections 13-503 and 13-601, in the sane
manner and to the sanme extent as enpl oyee contri butions nmade
prior to the date picked up

(d) Subject to the requirenents of federal Iaw, the
Empl oyer shall pick wup optional contributions that the
enpl oyee has elected to pay to the Fund wunder Section
13-304.1, and the contributions so picked up shall be treated
as enployer contributions for the purposes of determning
federal tax treatnent. The Enployer shall pick up the
contributions by a reduction in the cash salary of the
enpl oyee and shall pay the contributions fromthe sanme fund
that is used to pay earnings to the enpl oyee. The Enpl oyer
shal |, however, continue to withhold federal and State incone
taxes based wupon contributions nmade under Section 13-304.1
until the Internal Revenue Service or the federal courts rule
t hat pursuant to Section 414(h) of the U S. Internal Revenue
Code of 1986, as anended, these contributions shall not be
i ncluded as gross incone of the enployee until such tine as
they are distributed or nade avail abl e.

(e) Each enployee is deened to consent and agree to the
deducti ons from conpensation provided for in this Article.

(f) Subject to the requirenents of federal law, the

Enpl oyer shall pick up contributions that a conmn ssi oner has

elected to pay to the Fund under Section 13-314, and the

contributions so picked up shall be treated as enpl oyer

contributions for the purposes of deternmning federal t ax

treatnent. The Enpl oyer shall pick up the contributions by a

reduction in the cash salary of the conm ssioner and shal

pay the contributions fromthe same fund as is used to pay

earnings to the commi ssioner. The Enpl oyer shall, however,

continue to withhold federal and State incone taxes based

upon contributions nmade under Section 13-314 until the U S.

| nternal Revenue Service or the federal courts rule that
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pursuant to Section 414(h) of the Internal Revenue Code of

1986, as anended, these contributions shall not be included

as gross incone of the enployee until such tinme as they are

di stri buted or nade avail abl e.

(Source: P.A 92-599, eff. 6-28-02.)

(40 ILCS 5/13-601) (from Ch. 108 1/2, par. 13-601)
Sec. 13-601. Refunds.
(a) Wthdrawal from service. Upon w t hdr awal from

service, an enployee under age 55 (age 50 if the enployee

first entered service before June 13, 1997), or an enployee

age 55 (age 50 if the enployee first entered service before

June 13, 1997) or over but less than 60 having less than 20

years of service, or an enpl oyee age 60 or over having | ess
than 5 years of service shall be entitled, upon application,
to a refund of total contributions fromsalary deductions or
anounts otherw se paid under this Article by the enployee.
The refund shall not include interest credited to the
contri butions. The Board may, in its discretion, wthhold
paynment of a refund for a period not to exceed one year from
the date of filing an application for refund.

(b) Surviving spouse's annuity contributions. A refund
of all anpbunts deducted fromsalary or otherwi se contributed
by an enployee for the surviving spouse's annuity shall be
paid upon retirenent to any enployee who on the date of
retirement is either not married or is married but whose
spouse is not eligible for a surviving spouse's annuity paid
wholly or in part wunder this Article. The refund shal
include interest on each contribution at the rate of 3% per
annum conpounded annually fromthe date of the contribution
to the date of the refund.

(c) Wien paid to children, estate or beneficiary.
Wenever the total accunulations, to the account of an

enpl oyee from enployee contributions, including interest,
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have not been paid to the enpl oyee and surviving spouse as a
retirement or spouse's annuity before the death of the
survivor of the enployee and spouse, a refund shall be paid
as follows: an anobunt equal to the excess of such anobunts
over the anounts paid on such annuities wi thout interest on
ei ther such anount, shall be paid to the children of the
enpl oyee, in equal parts to each, unless the enpl oyee has
directed in witing, signed by him before an of ficer
authorized to admnister oaths, and filed wth the Board
before the enpl oyee's death, that any such anmount shall be
refunded and paid to any one or nore of such children; and if
t here are not chi | dren, such ot her beneficiary or
beneficiaries as m ght be designated by the enployee. | f
there are no such children or designation of beneficiary, the
refund shall be paid to the personal representative of the
enpl oyee' s est ate.

| f a personal representative of the estate has not been
appointed within 90 days from the date on which a refund
becane payable, the refund may be applied, in the discretion

of the Board, toward the paynent of the enployee's or the

surviving spouse's burial expenses. Any remaining balance
shall be paid to the heirs of the enployee according to the
| aw of descent and distribution of the State of Illinois.

If a reversionary annuity becones payable wunder Section
13-303, the refund provided in this section shall not be paid
until the death of the reversionary annuitant and the refund
ot herwi se payabl e under this section shall be then further
reduced by the anobunt of the reversionary annuity paid.

(d) In lieu of annuity. Notw thstanding the provisions
set forth in subsection (a) of +this section, whenever an
enpl oyee's or surviving spouse's annuity will be less than
$200 per nonth, the enpl oyee or surviving spouse, as the case
may be, may elect to receive a refund of accumul ated enpl oyee

contributions; provided, however, that if the election 1is
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made by a surviving spouse the refund shall be reduced by any
anmounts theretofore paid to the enployee in the formof an
annuity.

(e) Forfeiture of rights. An enployee or surviving
spouse who receives a refund forfeits the right to receive an
annuity or any other benefit payable wunder this Article
except that if the refund is to a surviving spouse, any child
or children of the enpl oyee shall not be deprived of the
right to receive a child s annuity as provided in Section
13-308 of this Article, and the paynent of a child's annuity
shall not reduce the anount refundable to the surviving
spouse.

(Source: P.A 87-794; 87-1265.)

(40 ILCS 5/13-603) (from Ch. 108 1/2, par. 13-603)
Sec. 13-603. Restoration of rights. If an enployee who
has received a refund subsequently re-enters the service and

renders one year of contributing service from the date of

such re-entry, the enployee shall be entitled to have
restored all accunulation and service credits previously
forfeited by making a repaynent of the refund, including

interest fromthe date of the refund to the date of repaynent
at a rate equal to the higher of 8% per annumor the
actuarial investnent return assunption used in the Fund' s
nmost recent Annual Actuarial Statenent. Repaynment nay be
made either directly to the Fund or in a manner simlar to
that provided for the contributions required under Section
13-502. The service credits represented thereby, or any
part thereof, shall not becone effective unless the ful

anount due has been paid by the enployee, including interest.

The repaynment nust be made in full no later than 90 days

following the date of the enployee's final withdrawal from

service. |If the enployee fails to make a full repaynent, any

partial anmounts paid by the enployee shall be refunded
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wi t hout I nt erest tf--the--enployee--dies--in--serviece--or
W t hdr aws.

(Source: P.A 91-887, eff. 7-6-00.)

(40 ILCS 5/14-104) (from Ch. 108 1/2, par. 14-104)

Sec. 14-104. Service for which contributions permtted.
Contributions provided for in this Section shall cover the
period of service granted. Except as otherwise provided in
this Section, the contributions shall be based upon the
enpl oyee' s conpensation and contribution rate in effect on
the date he | ast becane a nenber of the System provided that
for all enploynment prior to January 1, 1969 the contribution
rate shall be that in effect for a noncovered enpl oyee on the
date he |l ast becane a nenber of the System Except as
otherwise provided in this Section, contributions permtted
under this Section shall include regular interest from the
date an enployee |ast becane a nenber of the Systemto the
date of paynent.

These contributions nust be paid in full before
retirement either in a lunp sumor in installnment paynents in
accordance with such rules as may be adopted by the board.

(a) Any nenber may nmake contributions as required in
this Section for any period of service, subsequent to the
date of establishnment, but prior to the date of nenbership.

(b) Any enployee who had been previously excluded from
menber shi p because of age at entry and subsequently becane
eligible may elect to nmake contributions as required in this
Section for the period of service during which he was
i neligible.

(c) An enployee of the Departnent of |nsurance who,
after January 1, 1944 but prior to becomng eligible for
menber shi p, received salary fromfunds of insurance conpanies
in the process of rehabilitation, |iquidation, conservation

or dissolution, may elect to nmake contributions as required
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in this Section for such service.

(d) Any enployee who rendered service in a State office
to which he was el ected, or rendered service in the elective
office of Cerk of the Appellate Court prior to the date he
becane a nenber, may make contri butions for such service as
required in this Section. Any nmenber who served by
appoi ntnent of the Governor under the Cvil Admnistrative
Code of Illinois and did not participate in this System may
make contributions as required in this Section for such
servi ce.

(e) Any person enployed by the United States gover nment
or any instrunmentality or agency thereof fromJanuary 1, 1942
t hrough Novenber 15, 1946 as the result of a transfer from
State service by executive order of the President of the
United States shall be entitled to prior service credit
covering the period fromJanuary 1, 1942 through Decenber 31,
1943 as provided for in this Article and to nenbership
service credit for the period fromJanuary 1, 1944 through
Novenmber 15, 1946 by making the contributions required in
this Section. A person so enployed on January 1, 1944 Dbut
whose enpl oynent began after January 1, 1942 may qualify for
prior service and nenbership service credit under the sane
condi ti ons.

(f) An enployee of the Departnent of Labor of the State
of Illinois who perforned services for and under t he
supervision of that Departnent prior to January 1, 1944 but
who was conpensated for those services directly by federa
funds and not by a warrant of the Auditor of Public Accounts
paid by the State Treasurer may establish credit for such
enpl oynent by nmeking the contributions required in this
Section. An enpl oyee of the Departnent of Agriculture of the
State of Illinois, who performed services for and under the
supervi sion of that Departnent prior to June 1, 1963, but was

conpensated for those services directly by federal funds and
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not paid by a warrant of the Auditor of Public Accounts paid
by the State Treasurer, and who did not «contribute to any
ot her public enpl oyee retirenent systemfor such service, nmay
establish credit for such enpl oynent by nmaking the
contributions required in this Section.

(g) Any enployee who executed a waiver of nmenbership
wthin 60 days prior to January 1, 1944 nmay, at any tine
while in the service of a departnment, file with the board a
rescission of such waiver. Upon maki ng the contributions
required by this Section, the nenber shall be granted the
creditable service that would have been received if the
wai ver had not been execut ed.

(h) Until May 1, 1990, an enpl oyee who was enpl oyed on a
full-time basis by a regional planning commssion for at
| east 5 continuous years nmay establish creditable service for
such enploynent by neking the contributions required under
this Section, provided that any «credits earned by the
enployee in the commssion's retirenent plan have been
t erm nat ed.

(1) Any person who rendered full tine contractua
services to the General Assenbly as a nenber of a |legislative
staff nmay establish service credit for up to 8 years of such
services by making the <contributions required under this
Section, provided that application therefor is nade not | ater
than July 1, 1991.

(j) By paying the contributions otherw se required under
this Section, plus an anount determ ned by the Board to be
equal to the enployer's normal cost of the benefit plus
interest, but wth all of the interest calculated fromthe
date the enpl oyee | ast becane a nenber of +the System or
Novenber 19, 1991, whichever is later, to the date of
paynment, an enployee nmay establish service credit for a
period of up to 2 years spent in active mlitary service for

whi ch he does not qualify for credit wunder Section 14-105,
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provided that (1) he was not dishonorably discharged from
such mlitary service, and (2) the anmount of service credit
establ i shed by a nenber under this subsection (j), when added
to the anmount of mlitary service credit granted to the
menber under subsection (b) of Section 14-105, shall not
exceed 5 years. The <change in the manner of cal cul ating
interest under this subsection (j) made by this anendatory
Act of the 92nd General Assenbly applies to credit purchased
by an enpl oyee on or after its effective date and does not
entitle any person to a refund of contributions or interest
al ready pai d.

(k) An enpl oyee who was enployed on a full-time basis by
the Illinois State's Att orneys Associ ati on St at ewi de
Appel | ate Assi stance Service LEAA-1LEC grant project prior to
the time that project becane the State's Attorneys Appellate
Service Comm ssion, now the Ofice of the State's Attorneys
Appel l ate Prosecutor, an agency of State governnent, my
establish creditable service for not nore than 60 nonths
service for such enploynent by making contributions required
under this Section.

(1) By paying the contributions otherw se required under
this Section, plus an anobunt determ ned by the Board to be
equal to the enployer's normal cost of the benefit plus
interest, a nenber may establish service credit for periods

of up to 2 years less-than-ene-year spent on authorized | eave

of absence from service, provided that (1)-the-pertod-of
l eave- began- on-or-after-January-1;-1982-and--(2) any credit
established by the nmenber for the period of |eave in any
ot her public enployee retirenent system has been term nated.
A nmenber may establish service credit under this subsection
for nore than one period of authorized Ileave, and in that
case the total period of service credit established by the
menber under this subsection nmay exceed 2 years ene-year. In

determining the «contributions required for est abl i shing
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service credit under this subsection, the interest shall be
cal cul ated fromthe beginning of the | eave of absence to the
date of paynent.

(m Any person who rendered contractual services to a
menber of the CGeneral Assenbly as a worker in the nenber's
district office my establish creditable service for up to 3
years of those cont ract ual services by maki ng t he
contributions required under this Section. The System shal
determne a full-tinme salary equivalent for the purpose of
calculating the required contribution. To establish credit
under this subsection, the applicant nust apply to the System
by March 1, 1998.

(n) Any person who rendered contractual services to a
menber of the General Assenbly as a worker providing
constituent services to persons in the nenber's district may
establish creditable service for wup to 8 years of those
contractual services by nmeking the contributions required
under this Section. The Systemshall determne a full-tinme
sal ary equivalent for the purpose of calculating the required
contribution. To establish credit under this subsection, the
applicant nust apply to the System by March 1, 1998.

(o) A nenber who parti ci pat ed in t he [1linois
Legislative Staff Internship Program may establish creditable
service for wup to one year of that participation by making
the contribution required wunder this Section. The System
shall determne a full-tine salary equivalent for the purpose
of calculating the required contribution. Credit may not be
establ i shed under this subsection for any period for which
service credit is established under any other provision of
t hi s Code.

(p) By paying the contributions required under this

Section, plus an anpbunt determ ned by the Board to be equal

to the enployer's normal cost of the benefit plus interest,

an enpl oyee who was laid off but returned to State enpl oynent
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under circunstances in which the enployee is considered to

have been in continuous service for purposes of deternining

seniority may establish creditable service for the period of

the | ayoff, provided that (1) the applicant does not receive

credit for that period under any other provision of this

Code, (2) at the tinmne of the layoff, the applicant had

attained certified status under the rules of the Departnent

of Central Managenent Services, and (3) the total anpunt of

creditable service established by the applicant under this

subsecti on does not exceed 2 vyears. For service established

under this subsection, the required enpl oyee contribution

shall be based on the rate of conpensation earned by the

enployee on the date of returning to enploynent after the

| ayoff and the contribution rate then in effect, and the

required interest shall be calculated from the date of

returning to enploynent after the layoff to the date of

(Source: P.A 92-54, eff. 7-12-01.)

(40 | LCS 5/15-159) (from Ch. 108 1/2, par. 15-159)

Sec. 15-159. Board creat ed.

(a) A board of trustees constituted as provided in this
Section shall adm nister this System The board shall be
knowmn as the Board of Trustees of the State Universities
Retirenent System

(b) Until July 1, 1995, the Board of Trustees shall be
constituted as foll ows:

Two trustees shall be nenbers of the Board of Trustees of
the University of |Illinois, one shall be a nenber of the
Board of Trustees of Southern Illinois University, one shal
be a nenber of the Board of Trustees of Chicago State
University, one shall be a nenber of the Board of Trustees of
Eastern Illinois University, one shall be a nenber of the

Board of Trustees of Governors State University, one shall be
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a nmenber of the Board of Trustees of |Illinois State
University, one shall be a nenber of the Board of Trustees of
Northeastern Illinois University, one shall be a nenber of
the Board of Trustees of Northern Illinois University, one
shall be a nenber of the Board of Trustees of Wstern
I[I'linois University, and one shall be a nenber of the
II'linois Community Coll ege Board, selected in each case by
their respective boards, and 2 shall be participants of the
system appoi nted by the Governor for a 6 year term with the
first appointment nmade pursuant to this anmendatory Act of
1984 to be effective Septenber 1, 1985, and one shall be a
partici pant appointed by the Illinois Conmunity Coll ege Board
for a 6 year term and one shall be a participant appointed
by the Board of Trustees of the University of Illinois for a
6 year term and one shall be a participant or annuitant of
the systemwho is a senior citizen age 60 or ol der appointed
by the Governor for a 6 year termwth the first appointnent
to be effective Septenber 1, 1985.

The ternms of all trustees holding office wunder this
subsection (b) on June 30, 1995 shall termnate at the end of

that day or _as otherwi se required by | aw and the Board shal

thereafter be constituted as otherwise provided in this

(c) Beginning July 1, 1995, the Board of Trustees shal
be constituted as foll ows:

The Board shall consist of 9 trustees appointed by the
Gover nor. Two of the trustees, designated at the tinme of
appoi ntnent, shall be participants of the System Two of the
trustees, designated at the tine of appointnment, shall be
annuitants of the System who are receiving retirenent
annuities under this Article. The 5 remaining trustees may,
but need not, be participants or annuitants of the System

The term of office of trustees appointed under this

subsection (c) shall be 6 years, beginning on July 1.
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However, of the initial trustees appointed under this
subsection (c), 3 shall be appointed for terns of 2 years, 3
shall be appointed for terns of 4 years, and 3 shall be
appointed for terns of 6 years, to be designated by the
Governor at the time of appointnent.

A vacancy in_a trustee position created under this

subsection (c) eon--the--board---of---trustees caused by

resignation, death, expiration of termof office, or other
reason shall be filled by a qualified person appointed by the
Governor for the remainder of the unexpired term

Trustees in a trustee position created under this

subsection (c) (ether-than-the-trustees-tneunbent-on-June- 30;

1995) shall continue in office wuntil their respective
successors are appointed and have qualified, except that a
trustee appointed to one of the participant positions shal
be disqualified i mediately upon the termination of his or
her status as a participant and a trustee appointed to one of
the annuitant positions shal |l be disqualified imediately
upon the termnation of his or her status as an annuitant
receiving a retirenent annuity.

(c-1) Beginning July 1, 2004, the Board of Trustees

shall consist of the 9 trustees appointed under subsection

(c) plus 4 elected trustees who shall be el ected as provi ded

in this subsection (c-1) and Section 15-159.1

One of the elected trustees shall be a participant of the

System noni nated and elected by the participants of the

System who are enpl oyees of the University of Illinois.

One of the elected trustees shall be a participant of the

System noninated and elected by the participants of the

System who are enployees of Northern 1llinois University,

[llinois State University, or Southern Illinois University.

One of the elected trustees shall be a participant of the

System noninated and elected by the participants of the

System who are enpl oyees of Chicago State University, Eastern
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Il1linois University, Governors State University, Northeastern

[llinois University, or Western Illinois University.

One of the elected trustees shall be a participant of the

System noninated and elected by the participants of the

System who are enpl oyees of Illinois conmunity coll eges.

The term of office of trustees elected under this

subsection (c-1) shall be 6 vyears, beginning on July 1,

except that the initial trustees el ected under this

subsection (c-1) shall serve for terns of 3, 4, 5, and 6

vears, to be deternined by lot at the first neeting of the

Board following their el ection.

Candidates for election shall be nom nated by petition

containing the signatures and addresses of at Jleast 100

participants from the applicable constituency. Petitions

shall be filed with the Secretary of the Board during the

month of January before the election. The Secretary shal

deternine the validity of petitions of candi dates by February

15 before the election and shall notify the candidates as to

whet her or not their petitions have net the requirenents.

If no nore than one candidate files a valid petition for

election to a position, that candidate shall be declared

el ect ed. If there is nore than one nominee for a position,

then the Board shall conduct by nail a secret ballot el ection

anong those persons eligible to vote for that position, in

accor dance with Secti on 15-159.1 and such rules and

procedures as it may adopt.

I|f a vacancy occurs anbng the elected nenbers of the

Board, the renmmnining elected nenbers of the Board shall neet

for the purpose of filling the vacant position by appointing

a person who is eligible for nomination and el ection to the

position to serve for the renainder of the term The neeting

shall be held as soon as practicable after the position

becones vacant. Appointnent of a person to fill a vacancy in

an elected trustee position requires a mpjority vote of the
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el ected nenbers present at the neetingq.

An el ected trustee shall continue in office until his or

her successor is elected (or, in the case of a vacancy

occurring during a term appointed) and has qualified, except

that an elected trustee shall be disqualified upon the

termnation of his or her status as a partici pant.

(d) Each trustee nust take an oath of office before a
notary public of this State and shall qualify as a trustee
upon the presentation to the the Board of a certified copy of
t he oat h. The oath nust state that the person wll
diligently and honestly admnister the affairs of t he
retirement system and will not know ngly violate or wilfully
permt to be violated any provisions of this Article.

Each trustee shall serve w thout conpensation but shal
be rei mbursed for expenses necessarily incurred in attending
board neetings and carrying out his or her duties as a
trustee or officer of the System

(e) This anmendatory Act of 1995 (Public Act 89-196) is

intended to supersede the changes nmade to this Section by
Public Act 89-4.
(Source: P.A 89-4, eff. 1-1-96; 89-196, eff. 7-21-95.)

(40 1LCS 5/15-159.1 new)

Sec. 15-159.1. Election of trustees.

(a) Election of trustees shall be by namil ballot. By no

later than April 1 of the year of the election, the board

shal | prepare and send ballots and ball ot envel opes to the

persons eligible to vote as of February 1 of the year of the

el ecti on. The ballots shall contain the nanes of al

candidates of the constituency for which the personis

eligible to vote, in al phabetical order. The ball ot envel ope

shall have on the outside a formof certificate stating that

the person voting the ballot is a nenber of the specified

constituency and is entitled to vote.
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(b) Persons wishing to vote shall vote the ballot and

place it in the ballot envel ope, seal the envel ope, execute

the certificate on the envel ope, and return the ballot to the

(c) The final date for ballot return shall be May 1, or

if that date falls on a Saturday, Sunday, or State holi day,

t hen the next busi ness day. Ballots received on or before

that date, in a ballot envelope with a properly executed

certificate and properly voted, shall be valid ballots.

(d) The board shall set a day for counting ballots,

shall nane judges and clerks of election to conduct the count

of ballots, and shall make any rules that nmay be necessary

for the conduct of the count.

(e) Candidates for the office of trustee, and enployee

and | abor organi zations, shall have access, at their own

expense, to the Systenis participant mmiling lists for

el ecti on purposes.

(40 ILCS 5/16-128) (from Ch. 108 1/2, par. 16-128)

Sec. 16-128. Creditable service - required
contri butions.

(a) In order to receive the creditable service specified
under subsection (b) of Section 16-127, a nenber is required
to make the follow ng contributions: (i) an amunt equal to
the contributions which would have been required had such
service been rendered as a nenber under this System (ii) for
mlitary service not imediately foll ow ng enpl oynent and for
service established wunder subdivision (b)(10) of Section
16- 127, an anmount determ ned by the Board to be equal to the
enpl oyer's normal cost of the benefits accrued for such
service; and (iii) interest fromthe date the contributions
woul d have been due (or, in the case of a person establishing
credit for mlitary service under subdivision (b)(3) of

Section 16-127, from the date the enployee | ast becane a
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menber of the System or Novenber 19, 1991, whi chever the-date

of -first-rmenbership-in-the-System-itf-that-date is later) to
the date of paynent, at the followng rate of interest,
conpounded annually: for periods prior to July 1, 1965,
regular interest; fromJuly 1, 1965 to June 30, 1977, 4% per
year; on and after July 1, 1977, regular interest.

The change in the nmanner of calculating interest for

certain mlitary service credit nmade by this anendatory Act

of the 93rd CGeneral Assenbly applies to credit purchased by a

teacher on or after its effective date and does not entitle

any person to a refund of contributions or interest already

paid.

(b) In order to receive creditable service under
paragraph (2) of subsection (b) of Section 16-127 for those
who were not nenbers on June 30, 1963, the mninmum required
contribution shall be $420 per year of service together with
interest at 4% per year conpounded annually from July 1,
preceding the date of nenbership until June 30, 1977 and at
regul ar interest conpounded annually thereafter to the date
of paynent.

(c) In determining the contribution required in order to
receive creditable service under paragraph (3) of subsection
(b) of Section 16-127, the salary rate for the reminder of
the school term in which a nenber enters mlitary service
shal |l be assunmed to be equal to the nenber's salary rate at
the tinme of entering mlitary service. However, for mlitary
service not imediately follow ng enploynent, the salary rate
on the last date as a participating teacher prior to such
mlitary service, or on the first date as a participating
teacher after such mlitary service, whichever is greater,
shall be assunmed to be equal to the nenber's salary rate at
the time of entering mlitary service. For each school term
thereafter, the nenber's salary rate shall be assuned to be

5% hi gher than the salary rate in the previous school term
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(d) In determining the contribution required in order to
receive creditable service under paragraph (5) of subsection
(b) of Section 16-127, a nenber's salary rate during the
period for which credit is being established shall be assuned
to be equal to the nenber's last salary rate i mediately
precedi ng that period.

(d-5) For each year of service credit to be established
under subsection (b-1) of Section 16-127, a nenber 1is
required to contribute to the System (i) 16.5% of the annual
salary rate during the first year of full-time enploynment as
a teacher under this Article following the private school
service, plus (ii) interest thereon fromthe date of first
full-time enpl oynent as a teacher wunder this Article
follow ng the private school service to the date of paynent,
conpounded annually, at the rate of 8.5% per year for periods
before the effective date of this anendatory Act of the 92nd
Ceneral Assenbly, and for subsequent periods at a rate equal
to the Systemis actuarially assumed rate of return on
i nvestnments.

(e) The contributions required under this Section may be
made fromthe date the statenent for such creditable service
is issued wuntil retirenent date. Al such required
contributions nust be nmade before any retirenment annuity is
gr ant ed.

(Source: P.A 92-867, eff. 1-3-03.)

Section 90. The State Mandates Act is amended by adding

Section 8.27 as foll ows:

(30 ILCS 805/8.27 new)

Sec. 8. 27. Exenpt nmandate. Not wi t hst andi ng Secti ons 6

and 8 of this Act, no reinbursenment by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.
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Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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